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What is your professional background?

Do you think that the new required allocation (operating, investing and financing) of
items in the subtotals will result in better information?

Do you think that it will be feasible to make the distinction between investing and
financing for all industries?

Do you think that the new structure for the Statement of Profit or Loss will limit
management ability to explain the overall performance through Management
Performance Measures / generation of income in the context of the activities and
business strategy?

The disclosure and reconciliation on Management Performance Measures (MPMs)
should be presented:

Is it important for investors that entities have to provide a higher level of
disaggregation (e.g. line items related to investing and financing categories)? (5 = very
helpful - 1 = not helpful)

Is it useful to start the statement of cash flows (indirect method) with operating profit
rather than with net profit?
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Multiple-choice poll

0[6]3

What is your professional background?
(1/2)

accountancy profession

GV VIV VIV IV IV VIV IV VI I I IS

preparer
TIPS 33%

user
GRS S %

academic
TITITITTTTS 11 %

professional organisation
G 6 %

regulator
@® 0%
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What is your professional background?
(2/2)

other
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Multiple-choice poll

Do you think that the new required allocation
(operating, investing and financing) of items in
the subtotals will result in better information?

Yes, as it will improve comparability

VOIS ISPy

No, as it will impose uniformity and reduce the space for entity
specific allocations

vy oy PP sy sy 0%

Don't know

@ 4%
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Multiple-choice poll

Do you think that it will be feasible to make the
distinction between investing and financing for
all industries?

Yes, as it will be based on clear concepts
NPT ITIITIIITS 20%

No, as a uniform definition will be difficult to apply

VIV VIV VIV VIV IV I VI IS

No, as what matters is the dividing line operating / non-operating
IS ITIITs 24%

Don't know
I T ITITTTIT T ITITITITITITTS 20%
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Multiple-choice poll

Do you think that the new structure for the
Statement of Profit or Loss will limit
management ability to explain the overall
performance through Management
Performance Measures / generation of income
in the context of the activities and business

strategy?
(1/2)

It will allow the link to the entity’'s view of the business and is
Important

IV ITIITITITe

It will allow the link to the entity's view of the business, but is not
Important

0 %

It will not allow the link to the entity’s view of the business, but it
should

31 %
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Do you think that the new structure for the
Statement of Profit or Loss will limit
management ability to explain the overall
performance through Management
Performance Measures / generation of income
in the context of the activities and business
strategy?

(2/2)

It will not allow the link to the entity’s view of the business and it is
not important”
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Multiple-choice poll

The disclosure and reconciliation on
Management Performance Measures (MPMs)
should be presented:

Only for MPMs that are presented in the financial statements
POV IIITIIIs 9%

For MPMs that are presented in the financial statements and the
Management Commentary

S VOV VTV VIV IV IV I IS A

For all the MPMs used in public communications

VO VIV VIV IV IV VIV IV VI I I I IS

Don't know
@& 3%

slido



Multiple-choice poll

Is it important for investors that entities have
to provide a higher level of disaggregation (e.g.
line items related to investing and financing
categories)? (5 = very helpful - 1 = not helpful)
(1/2)

5
22 %

VST IS IS IS

22 %

0 %

0 %
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Is it important for investors that entities have
to provide a higher level of disaggregation (e.g.
line items related to investing and financing
categories)? (5 = very helpful - 1 = not helpful)
(2/2)

Don't know
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Multiple-choice poll

Is it useful to start the statement of cash flows
(indirect method) with operating profit rather
than with net profit?

Yes

OIS TIPSy

No
@D 9%

Don't know
®» 6%
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Q1. What is your professional background?

Q2. Do you think it is useful to require the disclosure of any performance (non-GAAP)
measures defined by management in the financial statements?

Q3. If entities would have to provide disclosures on performance measures defined by
management in the financial the statements, which ones should be disclosed?

Q4. Do you consider the disclosures of unusual items useful?

Q5. Unusual items and extraordinary items: are they the same?
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Multiple-choice poll

Q1. What is your professional background?
(1/2)

accountancy profession
VI TIPSy

preparer
IO ITIITIITITIIIE. 0%

user
ST TSI ITITs 5%

academic
@ 2%

professional association
@ 0%

regulator
@D S %
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Q1. What is your professional background?
(2/2)

other
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Multiple-choice poll

Q2. Do you think it is useful to require the
disclosure of any performance (non-GAAP)
measures defined by management in the
financial statements?

Yes, entities should be required to provide disclosures about
performance measures defined by management

SIS T ITIITIITIIT VTSIV ITIITITe

No, entities should not be required to provide disclosures about
performance measures defined by management

It should be optional for the entities to provide disclosures about
performance measures defined by management

TIPSy 17 %

Indifferent
3 3%
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Multiple-choice poll

Q3. If entities would have to provide disclosures
on performance measures defined by
management in the financial the statements,
which ones should be disclosed?

(1/2)

All performance measures defined by management used in public
communications, including ratios

VIV VIV IV IV IV IV IV I IV

Management-defined performance measures that are subtotals of
income and expenses used in public communications, outside
financial statements (IASB proposal)

TPV IV T T ITITIT TS V3%

Performance measures defined by management released jointly
with the annual or interim report, including earning releases

VIOV TITITTELTLs 21 %
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Q3. If entities would have to provide disclosures
on performance measures defined by
management in the financial the statements,
which ones should be disclosed?

(2/2)

Performance measures defined by management not specified by
IFRS Standards that are voluntarily presented within the financial
statements
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Multiple-choice poll

0[3]9

Q4. Do you consider the disclosures of unusual
items useful?

Yes, if it concerns identified items with limited predictive value
(IASB definition)

ISV TV IrY.

Yes, but the IASB definition is too narrow

I TIITIIIVIIVIITIVIIVIIVITIVIITITIITITITI 35%

No, the IASB definition is too broad
T TITETSTL 8%

No, too judgemental
I ITITITITIITIIY 3%

Not sure
PP IT LTSS SY 10%
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Multiple-choice poll

Q5. Unusual items and extraordinary items: are
they the same?

Yes, they have the same definition in the ED
CITITITP 0%

Yes, they are very similar or basically the same
TV IITITITIIS. 34%

No, they are different concepts and both defined in the ED
G 6 %

No, they are different concepts and the ED focuses on unusual
items

POV VIV IV IV IV IV IV I IV I VIO I A
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EFRAG, NASB, NFF, IASB -
PFS joint outreach event, 17
June 2020
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Poll results
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Q1. What is your professional background?

Q2: Do you think that the new required allocation (operating, investing and financing)
of items in the subtotals will result in better information?

Q3: Do you agree that the results from associates and joint ventures should be
presented separately in two different categories OF the income statement?

Q4: Which statement best reflects your view on Management Performance Measures
(MPMs)?

Q5: What is your impression of the implementation effort?

Q7: Do you agree in operating profit as the starting point when using the indirect
method to report cash flows?
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Multiple-choice poll

Q1. What is your professional background?
investor/analyst
@b 5%

preparer

OIS

auditor
IS T TSI T T TITITITSTETS., 23 %

regulator
I IIITIIY 0%

academic
CITTTT. 7%

other
T I ITTITITITTITS., 15%
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Multiple-choice poll

Q2: Do you think that the new required
allocation (operating, investing and financing)
of items in the subtotals will result in better
information?

Yes, as it will improve comparability
TV

No, as it will impose uniformity and reduce the space for entity
specific allocations

D 15 %

Don't know
@ 4%
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Multiple-choice poll

Q3: Do you agree that the results from
associates and joint ventures should be
presented separately in two different categories
OF the income statement?

Yes, I agree with the IASB's proposal
IV TIITITY? 5%

Yes, but I would prefer another split than integral versus non-
integral

SV T IV IVSIS ISP ISP,

No, all results should be presented in the operating category
TITITITL 7%

No, all results should be presented in the investing category
ST ITITIITIL, 12%

[ do not know
OO T T T T TTETSL. 14%
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Multiple-choice poll

Q4: Which statement best reflects your view on
Management Performance Measures (MPMs)?

[ agree with IASB's proposal
Gl /%

I agree with including MPMs in the financial statements, but the
IASB scope is too narrow as it focuses only on subtotals of profit or
loss

OIS IS TS

MPMs should not be included in the financial statements
'O TITTITTs 18%

[ do not know
@D /%
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Multiple-choice poll

Q5: What is your impression of the
implementation effort?

Information is easily available. Reorganisation and representation
will require limited effort

TSI 5%

Much of the information is available, but some additional data
must be registered and gathered

OISV ITIIIISIL) 28%

System updates are needed, possibly with significant changes

VIV IIIES) 35%

[ do not know

OIS ISrey

slido



Multiple-choice poll

Q7: Do you agree in operating profit as the
starting point when using the indirect method
to report cash flows?

Yes

VOIS ISPy

No
@ 2%

I do not know
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European Financial Reporting Advisory Group

EFRAG PFS roundtable
event

01 Sep - 01 Sep 2020

Poll results
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B EFRAG

European Financial Reporting Advisory Group

Table of contents

Question 1: What is your professional background?

Question 2: Are the IASB’s proposals for classifying income and expenses (operating,
investing and financing) clear and easy to implement?

Question 3: Does having the same labelling of the categories in the statement of profit
or loss and statement of cash flows raise any implementation challenges?

Question 4: Do you consider that the IASB proposals on splitting integral and non-
integral associates and joint ventures can be easily and consistently implemented by
your company?

Question 5: What system changes would be required for your company to provide
disclosures by nature when presenting by function?

Question 6: Is the IASB definition of management performance measures (MPMs) easy
to implement and capturing the right items?

Question 7: Is the IASB definition on unusual items easy to implement and capturing
the right items?
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M u I tl p I e-c ho I Ce po I I = ::oyinﬁaﬁ gorting Advisory Group

Question 1: What is your professional
background?
(1/2)

preparer - financial institution
VOO ITITITIT® 4%

preparer - corporate
TSI ISy

accountancy profession
G © %

user
@Emp 4%

academic
TITITF., 7%
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Multiple-choice poll EEFRAG

Financial Reporting Advisory Group

Question 1: What is your professional
background?
(2/2)

professional organisation
4 %

regulator
2 %

other
2 %
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M u I ti p I e-c h 0 i c e p O I I E Eo;ﬁnﬁaﬁ gorting Advisory Group

Question 2: Are the IASB’s proposals for
classifying income and expenses (operating,
investing and financing) clear and easy to
implement?

Yes, the IASB's proposals are clear and easy to implement.
o 4%

Yes, the IASB's proposals are clear but more guidance is needed
(e.g. meaning of main business activity) to facilitate
implementation.

VST IS IS IS

No, the IASB’s proposals are not clear and not easy to implement.
More guidance is needed to facilitate implementation.

TP T ITITITITITITTST 22 %

I do not agree with the IASB's proposals, regardless of whether
they are clear and easy to implement.

IS IY, 13%
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Multiple-choice poll [ "FRAG

Advisory Group

Question 3: Does having the same labelling of
the categories in the statement of profit or loss
and statement of cash flows raise any
implementation challenges?

No, it does not raise any implementation challenges as the
differences between the different categories are clear.

TITITTTIS, 18%

Yes, it raises implementation challenges as having the same
labelling can be confusing when preparing the financial
statements.

VIS

It is indifferent.
D 3 %
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M u I ti p I e-c h 0 i c e p O I I E Eo;ﬁnﬁaﬁ gorting Advisory Group

Question 4: Do you consider that the IASB
proposals on splitting integral and non-integral
associates and joint ventures can be easily and
consistently implemented by your company?
(1/2)

Yes, the proposals are easy to implement, the split does not
require significant judgement and they can be applied
consistently.

D O %
Yes, the split does not require significant judgement, but would

welcome more guidance to facilitate implementation and help
consistent application.

oI TITTS 13%

No, the split will always require significant judgement and may
lead to diversity in practice.

VOIS ISPy
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EEEFRAG
L
European Financial Reporting

Question 4: Do you consider that the IASB
proposals on splitting integral and non-integral
associates and joint ventures can be easily and

consistently implemented by your company?
(2/2)

Not an issue as my company's associates and joint ventures are
not material.
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M u I tl p I e-c h o I C e p o I I = IIE:opeFanﬁaﬁ gorting Advisory Group

Question 5: What system changes would be
required for your company to provide
disclosures by nature when presenting by
function?

All the information is available and no significant changes to the
systems are needed.

I ITITITITITIITIITS 5%

The information is available but it would require a significant
change to the systems to be able to disclose the total operating
expenses by nature.

IV IITIITITITITITS 28%

The information is not available and it would require a significant
change to the systems to be able to disclose the total operating
expenses by nature.

T IIITIITITIIITIIIIIs 21 %

It does not affect my company as it presents operating expenses
by nature in its financial statements.

PV VIV VOV VIV VIV IV VIV IV IOV
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M u I tl p I e-c h o I C e p O I I = IIE:opeFanﬁaﬁ gorting Advisory Group

Question 6: Is the IASB definition of
management performance measures (MPMs)
easy to implement and capturing the right
items?

Yes, it is easy to implement and captures the right items.
I ITIIITITIILYT. 6%

Yes, it is easy to implement however the scope should be widened.
I ITITIITIITS 8%

No, management should only be required to provide disclosures
on MPMs when it uses them in the financial statements as entities
already have to comply with ESMA's Guidelines on APMs.

POV VIV VIV IV I VIV IV IV IV IO I

No, management-defined performance measures should not be
included in the financial statements together with IFRS defined

measures.
T ITITITIITITTIP 20%
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M u I ti p I e-c h o i C e p O I I E Eoﬁnﬁaﬁ gorting Advisory Group

Question 7: Is the IASB definition on unusual
items easy to implement and capturing the
right items?

Yes, it is easy to implement and captures the right items.
@ 0%
Yes, it is easy to implement however the scope should be widened

to reflect unusual items that occur for a limited period of time.
VI I ITITITIIIT 23%

Yes, it is easy to implement however the scope should be narrow
to avoid abuse.

@D 5%

No, more guidance is needed.

IS TIPS Y.

No, what is unusual should be a management decision.
GRS © %
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Poll results
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EEEFRAG

Table of contents

Question 1 - What is your background?

Question 2 - Do you think that the new required allocation (operating, investing and
financing) of items in the subtotals will result in better information?

Question 3 - Do you agree that the results from associates and joint ventures should
be presented separately in two different categories of the income statement?

Question 6 - Should unusual items be disclosed in a separate note as proposed by the
IASB?
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Multiple-choice poll (Multiple answers) B EFRAG

Question 1 - What is your background?
Investor/analyst
@® 3%

Preparer
TSI TSI TS »

Auditor
I I T TITITTSLTSL. 9%

Reqgulator
GRS 14 %

Academic
@ 3%

Other
TITITTS 8%

slido



Multiple-choice poli BEFRAG

Question 2 - Do you think that the new required
allocation (operating, investing and financing)
of items in the subtotals will result in better
information?

Yes, as it will improve comparability
TSIV IV TV T TIIT»

No, as it will impose uniformity and reduce the space for entity
specific allocations

[ do not know
@» 5%
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Multiple-choice poli BEFRAG

Question 3 - Do you agree that the results from
associates and joint ventures should be
presented separately in two different categories
of the income statement?

Yes, I agree with the IASB's proposal

Yes, but I would prefer another split than integral versus non-
integral

TP TTTTS 1%

No, all results should be presented in operating category
TITITITITITIITIITs 16%

No, all results should be presented in investing category
VTIPSl

[ do not know
D S5 %
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Multiple-choice poll BEFRAG

Question 6 - Should unusual items be disclosed
in a separate note as proposed by the IASB?

Yes
O T TP T T I ITTTST 19%

Yes, but should include more items than proposed by the IASB
TP I I T I IITITe

No, this is sufficiently regulated in existing IFRS
ISV ITISST 35%

[ do not know
@ 0%
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