
Governa

nce 

Disclose the organisation’s governance of 

nature-related dependencies, impacts, risks 

and  opportunities.

ESRS 2 - Governance

Note the following differences in semantics across the Governance 

disclosure pillar: 

- ESRS does not explicitly mention "dependencies" in ESRS GOV-2, even 

though dependencies are addressed in the ESRS.

-  TNFD uses "board" or, in some cases, "senior management and 

board" while ESRS consistently uses "administrative, management and 

supervisory bodies".
Describe the board’s oversight of 

nature related dependencies, impacts, risks 

and 

opportunities.
In describing the board’s oversight of nature-

related dependencies, impacts, risks and 

opportunities, the organisation should include a 

discussion of:

• The processes and frequency by which the 

board and/or board committees (audit, risk or 

other committees) are informed about nature-

related dependencies, impacts, risks and 

opportunities across the organisation’s direct 

operations and upstream and downstream value 

chain(s);

ESRS 2 GOV-2 para. 26 (a)

26. The undertaking shall disclose the following information:

(a) whether, by whom and how frequently the administrative, management 

and supervisory bodies, including their relevant committees, are informed 

about material impacts, risks and opportunities (see Disclosure Requirement 

IRO–1 - Description of the processes to identify and assess material impacts, 

risks and opportunities of this Standard), the implementation of due 

diligence, and the results and effectiveness of policies, actions, metrics and 

targets adopted to address them;

Difference in semantics.

1. ESRS does not explicitly mention "dependencies" in ESRS GOV-2 paragraph 

(though dependencies are addressed in the ESRS). 

2. ESRS does not explicitly mention the value chain in ESRS-GOV 2 paragraph 26 

(though the ESRS ask about material IROs also in connection with the value 

chain). 

• Whether and how the board and/or board 

committees consider nature-related 

dependencies, impacts, risks and opportunities 

when:

        > Reviewing and guiding strategy, major plans 

of action, risk management policies, annual 

budgets and business plans;

+B7

ESRS 2 GOV-2 para. 26 (b)

26. The undertaking shall disclose the following information: [...]

(b) how the administrative, management and supervisory bodies consider 

impacts, risks and opportunities when overseeing the undertaking’s 

strategy, its decisions on major transactions, and its risk management 

process, including whether they have considered trade-offs associated with 

those impacts, risks and opportunities;

Difference in semantics.

1. ESRS does not explicitly mention "dependencies" in ESRS GOV-2 paragraph 

26 (though dependencies are addressed in the ESRS). 

Difference in semantics.

TNFD uses 'major plans of action, risk management policies, annual budgets 

and business plans', while ESRS uses 'major transactions, and its risk 

management process.'

Definitions for categories of differences identified:

- Difference in semantics: Difference in the terminology or wording used, which could require minor adjustments or additions in the disclosure in order to adopt the 

TNFD’s recommendation.

- Difference in scope: Difference in the scope of the disclosure and the extent of information to be disclosed, requiring the disclosure of additional information in order 

to adopt the TNFD’s recommendation.  

- Difference in granularity: Difference in the breakdown to be disclosed, requiring more or a different level of granularity in the disclosure in order to adopt the TNFD’s 

recommendation.

- Difference in reference: Difference in the guidance, regulation or source of information referenced, potentially requiring to also reflect the reference provided by TNFD 

in the disclosure in order to adopt the TNFD’s recommendation.

- Difference in presentation: Difference in the way the information is expected to be reported, namely if the disclosure is expected to be narrative or quantitative, 
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ESRS 2 GOV-1 para. 22

(d)

22. The undertaking shall disclose the following information about the roles 

and responsibilities of the administrative, management and supervisory 

bodies:

(d) how the administrative, management and supervisory bodies and senior 

executive management oversee the setting of targets related to material 

impacts, risks and opportunities, and how they monitor progress towards 

them

Not mentioned in ESRS.

ESRS 2 GOV-2 para. 26

(b)

26. The undertaking shall disclose the following information:

(b) how the administrative, management and supervisory bodies consider 

impacts, risks and opportunities when overseeing the undertaking’s 

strategy, its decisions on major transactions, and its risk management 

process, including whether they have considered trade-offs associated with 

those impacts, risks and opportunities; and

Difference in semantics.

TNFD uses "major capital expenditures, acquisitions and divestitures" while  

ESRS uses "major transactions".

• How the board monitors and oversees progress 

against goals and targets to address nature-

related dependencies, impacts, risks and 

opportunities;

ESRS 2 GOV-1 para. 22

(d)

22. The undertaking shall disclose the following information about the roles 

and responsibilities of the administrative, management and supervisory 

bodies:

(d) how the administrative, management and supervisory bodies and senior 

executive management oversee the setting of targets related to material 

impacts, risks and opportunities, and how they monitor progress towards 

them

ESRS 2 GOV-5 para. 34 and 

para. 36

34. The undertaking shall disclose the main features of its risk management 

and internal control system in relation to the sustainability reporting 

process.

36. The undertaking shall disclose the following information:

[..]

(e) a description of the periodic reporting of the findings referred to in point 

(d) to the administrative, management and supervisory bodies.

ESRS 2 GOV-1 para.

AR 3 (a) (iv)

AR 3. In describing the role and responsibilities of the administrative, 

management and supervisory bodies with regard to sustainability matters, 

the undertaking may specify:

(a) the aspects of sustainability over which oversight is exercised with regard 

to the environmental, social and governance matters the undertaking may 

be facing, including:

[...]

iv. sustainability reporting [...]

ESRS 2 GOV-3 para. 29 (c)

29. The undertaking shall disclose the following information about the 

incentive schemes and remuneration policies linked to sustainability matters 

for members of the undertaking's administrative, management and 

supervisory bodies, where they exist: 

(c) whether and how sustainability-related performance metrics are 

considered as performance benchmarks or included in remuneration 

policies;

See also CSRD:

Art. 26a

1. Member States shall require statutory auditors and audit firms to carry out 

the assurance of sustainability reporting in compliance with the assurance 

standards adopted by the Commission in accordance with paragraph 3.

Difference in scope.

1. TNFD requires disclosing the use of "audit and assurance resources" in 

connection with this recommended disclosure. The corresponding ESRS in this 

context does not mention assurance (assurance of the ESRS disclosures, which 

is mandatory, is addressed in the CSRD text; internal and external auditing is 

also mentioned in connection with other ESRS).

• Whether and how performance metrics for 

nature related issues are incorporated into 

remuneration policies

Governan
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• The main features of board-level oversight of 

the sustainability reporting processes, including 

risk management processes and use of internal 

and external audit and assurance resources; and

> Setting the organisation’s performance 

objectives, monitoring implementation 

and performance; and

> Overseeing major capital expenditures, 

acquisitions and divestitures



ESRS E1 para. 13 13. The undertaking shall disclose whether and how climate-related 

considerations are factored into the remuneration of members of the 

administrative, management and supervisory bodies, including if their 

performance has been assessed against the GHG emission 

reduction targets reported under Disclosure Requirement E1-4 and the 

percentage of the remuneration recognised in the current period that is 

linked to climate related considerations, with an explanation of what the 

climate considerations are.

ESRS 2 GOV-1 para. 22 (a) 

and 23 (a) (b)

22. The undertaking shall disclose the following information about the roles 

and responsibilities of the administrative, management and supervisory 

bodies:

(a) the identity of the administrative, management and supervisory bodies 

(such as a board committee or similar) or individual(s) within a body 

responsible for oversight of impacts, risks and opportunities;

23. The disclosure shall include a description of how the administrative, 

management and supervisory bodies determine whether appropriate skills 

and expertise are available or will be developed to oversee sustainability 

matters, including: 

(a) the sustainability-related expertise that the bodies, as a whole, either 

directly possess or can leverage, for example through access to experts or 

training; and 

(b) how those skills and expertise relate to the undertaking's material 

impacts, risks and opportunities.

ESRS 2 GOV-1 para.

AR 5

AR 5. The description of the level of expertise or access to expertise of the 

administrative, management and supervisory bodies may be substantiated 

by illustrating the composition of the bodies, including members on whom 

these bodies rely for expertise to oversee sustainability matters, and how 

they leverage that expertise as a body. In the description, the undertaking 

shall consider how the expertise and skills are relevant to the undertaking’s 

material impacts, risks and opportunities and whether the bodies and/or its 

members have access to other sources of expertise, such as specific experts 

and training and other educational initiatives to update and develop 

sustainability-related expertise within these bodies.

Difference in presentation. 

1. TNFD recommends to disclose quantitative data in its first point (number of 

board members), while ESRS requires narrative data. In its second point, TNFD 

calls for boolean data (yes/no), whereas ESRS requires a narrative disclosure.

The organisation should consider reporting the 

following indicators to support this disclosure: 

• Number (absolute and proportion of total) of 

members of board with competence on nature-

related issues; 

• Use, if any, of external expert advisers and 

subject matter experts, such as scientific advisers, 

to support board deliberations; and 

• Whether and how performance metrics for 

nature related issues are incorporated into 

remuneration policies

Governan
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• Frequency that nature issues are discussed 

during board meetings.
ESRS 2 GOV-2 para. 26 (a) (c)

26. The undertaking shall disclose the following information:

(a) whether, by whom and how frequently the administrative, management 

and supervisory bodies, including their relevant committees, are informed 

about material impacts, risks and opportunities (see Disclosure Requirement 

IRO–1 - Description of the processes to identify and assess material impacts, 

risks and opportunities of this Standard), the implementation of due 

diligence, and the results and effectiveness of policies, actions, metrics and 

targets adopted to address them;

[..]

(c) a list of the material impacts, risks and opportunities addressed by the 

administrative, management and supervisory bodies, or their relevant 

committees during the reporting

period.

Describe management’s role in assessing and 

managing nature-related dependencies, impacts, 

risks and opportunities.

In describing management’s role in the 

assessment and management of nature-related 

dependencies, impacts, risks and opportunities, 

the organisation should include the following 

information:

• Whether and how the organisation has assigned 

nature-related responsibilities to management-

level positions or committees, whether such 

management positions or committees report to 

the board or board committee, and whether those 

responsibilities 

include assessing and/or managing nature-related 

dependencies, impacts, risks and opportunities;

ESRS 2 GOV-1 para. 22

(a) (b) (c)

The undertaking shall disclose the following information about the roles and 

responsibilities of the administrative, management and supervisory bodies:

(a) the identity of the administrative, management and supervisory bodies 

(such as a board committee or similar) or individual(s) within a body 

responsible for oversight of impacts, risks and opportunities;

(b) how each body’s or individual’s responsibilities for impacts, risks and 

opportunities are reflected in the undertaking’s terms of reference, board 

mandates and other related policies;

(c) a description of management’s role in the governance processes, controls 

and procedures used to monitor, manage and oversee impacts, risks and 

opportunities,including:

i. whether that role is delegated to a specific management-level position or 

committee and how oversight is exercised over that position or committee;

ii. information about the reporting lines to the administrative, management 

and supervisory bodies;

iii. whether dedicated controls and procedures are applied to the 

management of impacts, risks and opportunities and, if so, how they are 

integrated with other internal functions; 
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ESRS 2 GOV-1 para. 21 and 

para. 22;

para. AR 3 and AR 4

21. The undertaking shall disclose the following information about the 

composition and diversity of the members of the undertaking’s 

administrative, management and supervisory bodies:

(a) the number of executive and non-executive members;

(b) representation of employees and other workers; [...]

22. The undertaking shall disclose the following information about the roles 

and responsibilities of the administrative, management and supervisory 

bodies:

(a) the identity of the administrative, management and supervisory bodies 

(such as a board committee or similar) or individual(s) within a body 

responsible for oversight of impacts, risks and opportunities; 

(b) how each body’s or individual’s responsibilities for impacts, risks and 

opportunities are reflected in the undertaking’s terms of reference, board 

mandates and other related policies;

AR 3. In describing the role and responsibilities of the administrative, 

management and supervisory bodies with regard to sustainability matters, 

the undertaking may specify:

(a) the aspects of sustainability over which oversight is exercised with regard 

to the environmental, social and governance matters the undertaking may 

be facing, including:

i. any assessment of and changes to sustainability-related aspects of the 

undertaking’s strategy and business model;

ii. the identification and assessment of material risks, opportunities and 

impacts;

iii. related policies and targets, action plans and dedicated resources; and

iv. sustainability reporting;

(b) the form such oversight takes for each of the above aspects: i.e., 

ESRS 2 GOV-2 para. AR 6 

AR 6. Depending on the undertaking’s structure, the administrative, 

management and supervisory bodies may focus on overarching targets, 

while management focuses on the 

more detailed targets. In this case, the undertaking may disclose how the 

governance bodies ensure that an appropriate mechanism for performance 

monitoring is in place

ESRS 2 GOV-1 para. AR 3 (c)

AR 3. In describing the role and responsibilities of the administrative, 

management and supervisory bodies with regard to sustainability matters, 

the undertaking may specify:

(c) the way such oversight is organised and formalised, i.e., processes by 

which the administrative, management and supervisory bodies engage with 

these aspects of sustainability

• The controls and procedures by which 

management is informed about and monitors 

nature-related dependencies, impacts, risks and 

opportunities

Difference in semantics.

TNFD uses "management" while ESRS uses "administrative, management and 

supervisory bodies"
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• The associated organisational structure(s); and



ESRS 2 IRO-1 para. 53 

(b) (c) (d) (e) (f)

53.  The undertaking shall disclose the following information: [...]

(b) an overview of the process to identify, assess, prioritise and monitor the 

undertaking’s potential and actual impacts on people and the environment, 

informed by the undertaking’s due diligence process [..]

(c) an overview of the process used to identify, assess, prioritise and monitor 

risks and opportunities that have or may have financial effects [...]

(d) a description of the decision-making process and the related internal 

control procedures;

(e) the extent to which and how the process to identify, assess and manage 

impacts and risks is integrated into the undertaking’s overall risk 

management process and used to evaluate the undertaking’s overall risk 

profile and risk management processes;

(f) the extent to which and how the process to identify, assess and manage 

opportunities is integrated into the undertaking’s overall management 

process where applicable;

ESRS 2 GOV-2 para.26 (a)

 26. The undertaking shall disclose the following information: 

(a) whether, by whom and how frequently the administrative, management 

and 

supervisory bodies, including their relevant committees, are informed about 

material 

impacts, risks and opportunities (see Disclosure Requirement IRO–1 - 

Description of the processes to identify and assess material impacts, risks 

and opportunities of this Standard), the implementation of due diligence, 

and the results and effectiveness of policies, actions, metrics and targets 

adopted to address them

ESRS 2 GOV-1 para. 22 (b)  

22. The undertaking shall disclose the following information about the roles 

and responsibilities of the administrative, management and supervisory 

bodies: 

(b) how each body’s or individual’s responsibilities for impacts, risks and 

opportunities are reflected in the undertaking’s terms of reference, board 

mandates and other related policies; c)  [..]

ESRS 2 MDR-P para. 65

(c) 

65. The undertaking shall disclose information about policies adopted to 

manage material sustainability matters. The disclosure shall include the 

following information: 

[...]

(c) the most senior level in the undertaking’s organisation that is 

accountable for the implementation of the policy;

• Frequency of communication of performance 

and progress in priority locations to management.
Not mentioned in ESRS.

• The controls and procedures by which 

management is informed about and monitors 

nature-related dependencies, impacts, risks and 

opportunities

The organisation should consider  reporting the 

following indicators to support this disclosure:

• Highest level of responsibility and accountability 

for nature policies, commitments and targets; and

Difference in semantics.

TNFD uses "management" while ESRS uses "administrative, management and 

supervisory bodies"

Difference in semantics.

TNFD uses "highest level of responsibility and accountability" while ESRS uses 

"most senior level that is accountable for".
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Describe the organisation’s human rights policies 

and engagement activities, and oversight by the 

board and management, with respect to 

Indigenous Peoples, Local 

Communities, affected and other stakeholders, in 

the organisation’s assessment of, and response 

to, nature-related dependencies, impacts, risks 

and opportunities.

ESRS 2 SBM-2 para 45  

ESRS 2 MDR-P para. 65

(e) (f)

65. The undertaking shall disclose information about policies adopted to 

manage material sustainability matters. The disclosure shall include the 

following information:

[...]

(e) if relevant, a description of the consideration given to the interests of key 

stakeholders in setting the policy; and

(f) if relevant, whether and how the undertaking makes the policy available 

to potentially affected stakeholders, and stakeholders who need to help 

implement it.

ESRS 2 IRO-1 para. 53 (b)iii

ESRS E2 para. 11(b)

ESRS E3 para. 8(b)

ESRS E4 para. 17(e)

ESRS E5 para. 11(b)

53. The undertaking shall disclose the following information:

[..]

(b) an overview of the process to identify, assess, prioritise and monitor the 

undertaking’s potential and actual impacts on people and the environment, 

informed by the undertaking’s due diligence process, including an 

explanation of whether and how the process:

[...]

iii. includes consultation with affected stakeholders to understand how they 

may be impacted and with external experts;

ESRS E4 E4-2 para. AR. 17 

(b)

AR. 17 When disclosing its policies, if referring to third-party standards of 

conduct, the undertaking may disclose whether the standard used: 

(b) is developed or maintained through a process of ongoing consultation 

with stakeholders with balanced input from all relevant stakeholder groups, 

including producers, traders, processors, financiers, local people and 

communities, indigenous peoples, and civil society organisations 

representing consumer, environmental and social interests, with no group 

holding undue authority or veto power over the content;

ESRS S3 S3-1 para 16

16. The undertaking shall describe its human rights policy commitments that 

are relevant to affected communities, including those processes and 

mechanisms to monitor compliance with the UN Guiding Principles on 

Business and Human Rights, ILO Declaration on Fundamental Principles and 

Rights at Work or OECD Guidelines for Multinational Enterprises. In its 

disclosure it shall focus on those matters that are material in relation to, as 

well as its general approach to:

(a) respect for the human rights of communities, and indigenous peoples 

ESRS S3-2 paragraph 21

21. The undertaking shall disclose whether and how the perspectives of 

affected communities inform its decisions or activities aimed at managing 

actual and potential impacts on communities. This shall include, where 

relevant, an explanation of:

Difference in semantics. 

TNFD uses "nature-related" while ESRS uses "environment."
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The organisation should describe its human rights 

policies and engagement activities related to its 

assessment and management of nature-related 

dependencies, impacts, risks and opportunities. 

This should cover all relevant stakeholders, with a 

priority on Indigenous Peoples, Local 

Communities and affected stakeholders. It should 

do so with reference to, and implementation of, 

the UN Declaration on the Rights of Indigenous 

Peoples, the UN Guiding Principles on Business 

and Human Rights and internationally recognised 

human rights as applicable to affected 

stakeholders.



ESRS S3 S3-1 para. 16

16. The undertaking shall describe its human rights policy commitments that 

are relevant to affected communities, including those processes and 

mechanisms to monitor compliance with the UN Guiding Principles on 

Business and Human Rights, ILO Declaration on Fundamental Principles and 

Rights at Work or OECD Guidelines for Multinational Enterprises. In its 

disclosure it shall focus on those matters that are material in relation to, as 

well as its general approach to:

(a) respect for the human rights of communities, and indigenous peoples 

specifically;

(b) engagement with affected communities; and

(c) measures to provide and/or enable remedy for human rights impacts

ESRS S3 S3-1 para. 17 and 

para. AR 10

17. The undertaking shall disclose whether and how its policies with regard 

to affected communities are aligned with internationally recognised 

standards relevant to communities and indigenous peoples specifically, 

including the United Nations (UN) Guiding Principles on Business and Human 

Rights. 

AR 10: When disclosing the alignment of its policies with the UN Guiding 

Principles on Business and Human Rights, the undertaking shall consider that 

the Guiding Principles refer to the International Bill of Rights, which consists 

of the Universal Declaration of Human Rights and the two Covenants that 

implement it, as well as the UN Declaration on the Rights of Indigenous 

Peoples, the International Labour Organisation's Convention concerning 

Indigenous and Tribal Peoples (ILO No. 169) and the core convention's that 

underpin it, and may dislose its alignment with these instruments.

Difference in reference.

TNFD includes a specific reference to the UN General Assembly Resolution 

76/300. The corresponding ESRS do not explicitly mention this resolution, but 

state that 'the undertaking shall disclose whether and how its policies with 

regard to affected communities are aligned with internationally recognised 

standards relevant to communities and indigenous peoples...', which could 

include the mentioned resolution. 

ESRS S3 para. 8-9; 

8. When responding to ESRS 2 SBM-3 paragraph 48, the undertaking shall 

disclose:

(a) whether and how actual and potential impacts on affected communities 

as identifiedin ESRS2 IRO-1 Description of the processes to identify and 

assess material impacts, risks and opportunities: (i) originate from or are 

connected to the undertaking’s strategy and business models, and (ii) inform 

and contribute to adapting the undertaking’s strategy and business model

9. When fulfilling the requirements of paragraph 48, the undertaking shall 

disclose whether all affected communities who are likely to be materially 

impacted by the undertaking, including impacts that are connected with the 

undertaking’s own operations and value chain, including through its 

products or services, as well as through its business relationships, are 

included in the scope of its disclosure under ESRS 2.

This description should include:

• A summary of the organisation’s commitments 

regarding:

      > International standards of responsible 

business practice as set out in the UN Guiding  

Principles on Business and Human Rights and the 

OECD Guidelines for Multinational Enterprises on 

Responsible Business Conduct;

> Respect of the rights of Indigenous Peoples as 

reflected in the UN Declaration on the Rights of 

Indigenous Peoples, ILO Convention 169, the 

Convention on Biological Diversity; and 

> The UN General Assembly Resolution 76/300 on 

rights to a healthy environment; 

• A description of how human rights due diligence 

processes, including but not limited to those 

covering the rights of Indigenous Peoples and 

Local Communities, are embedded in an 

organisation’s strategy, policies, codes of conduct, 

governance structures and best practices; 
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ESRS 2 GOV-2 para. 26

26. The undertaking shall disclose the following information:

(a) whether, by whom and how frequently the administrative, management 

and supervisory bodies, including their relevant committees, are informed 

about material impacts, risks and opportunities (see Disclosure Requirement 

IRO–1 - Description of the processes to identify and assess material impacts, 

risks and opportunities of this Standard), the implementation of due 

diligence, and the results and effectiveness of policies, actions, metrics and 

targets adopted to address them;

ESRS 2 GOV-4 para. 30-32

Disclosure Requirement GOV–4 - Statement on due diligence

30. The undertaking shall disclose a mapping of the information provided in 

its sustainability statement about the due diligence process.

(...)

ESRS S3 S3-1 

ESRS S3 S3-2

ESRS S3 S3-3

ESRS S3 S3-5

S3-1 – Policies related to affected communities

S3-2 – Processes for engaging with affected communities about impacts

S3-3 – Processes to remediate negative impacts and channels for affected 

communities to raise concerns

S3-5 – Targets related to managing material negative impacts,advancing 

positive impacts, and managing material risks and opportunities

ESRS S3 S3-3 para 27; para. 

AR 17, AR 18 and AR 22

27. The undertaking shall describe:

(a) its general approach to and processes for providing or contributing to 

remedy where it has identified that it has caused or contributed to a 

material negative impact on affected communities, including whether and 

how the undertaking assesses that the remedy provided is effective;

(b) any specific channels it has in place for affected communities to raise 

their concerns or needs directly with the undertaking and have them 

addressed, including whether these are established by the undertaking itself 

and/or through participation in third-party mechanisms;

(c) its processes through which the undertaking supports the availability of 

such channels by its business relationships; and

ESRS S3 S3-4 para. 32

 32: In relation to material impacts, the undertaking shall describe: 

(a) actions taken, planned or underway to prevent or mitigate material 

negative impacts on affected communities; 

(b) whether and how it has taken action to provide or enable remedy in 

relation to an actual material impact; 

(c) any additional actions or initatives it has in place with the primary 

purpose of delivering positive impactss for affected communities and

(d) how it tracks and assesses the effectiveness of these actions and 

initiatives in delivering intended outcomes for affected communities 

• A summary of the organisation’s governance on 

nature-related advocacy and lobbying, and the 

organisation’s approach to engagement with 

public authorities on nature-related initiatives, 

policies and/or regulation;

• A summary of the organisation’s key nature-

related advocacy and lobbying priorities and 

positions.

 This should be complemented, where relevant, 

with a summary of the main direct advocacy and 

lobbying activities undertaken by the organisation 

associated with nature-related regulation and 

public policy development;

ESRS G1 G1-5 para. 27 and 

para. 29 (c)

27. The undertaking shall provide information on the activities and 

commitments related to exerting its political influence, including its lobbying 

activities related to its material impacts, risks and opportunities.

29. The disclosure required by paragraph 27 shall include:

(c) the main topics covered by its lobbying activities and the undertaking’s 

main positions on these in brief. This shall include explanations on how this 

interacts with its material impacts, risks and opportunities identified in its 

materiality assessment per ESRS 2; [...]

Difference in granularity.

TNFD distinguishes between advocacy and lobbying activities. Both can fall 

under what ESRS refers to as 'activities and commitments related to exertings 

its political influence'.

• The processes adopted to enable the 

monitoring, management and remediation of any 

adverse human rights impacts caused by the 

organisation or to which it significantly 

contributes through its business activities, supply 

chains and business relationships, including 

organisational grievance mechanisms;

• A description of how human rights due diligence 

processes, including but not limited to those 

covering the rights of Indigenous Peoples and 

Local Communities, are embedded in an 

organisation’s strategy, policies, codes of conduct, 

governance structures and best practices; 
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ESRS S3 S3-3 para. AR 20

AR 20. Third party mechanisms could include those operated by the 

government, NGOs, industry associations and other collaborative initiatives. 

The undertaking may disclose whether these are accessible to all affected 

communities who may be potentially or actually materially impacted by the 

undertaking, or individuals or organisations acting on their behalf or who are 

otherwise in a position to be aware of negative impacts

ESRS S3 S3-1 para. 17

17. The undertaking shall disclose whether and how its policies with regard 

to affected communities are aligned with internationally recognised 

standards relevant to communities and indigenous peoples specifically, 

including the United Nations (UN) Guiding Principles on Business and Human 

Rights. The undertaking shall also disclose the extent to which cases of non-

respect of the UN Guiding Principles on Business and Human Rights, ILO 

Declaration on Fundamental Principles and Rights at Work or OECD 

Guidelines for Multinational Enterprises that involve affected communities 

have been reported in its own operations or in its upstream and 

downstream value chain and, if applicable, an indication of the nature of 

such cases.

ESRS S3 S3-1  para. AR 12

AR 12. When disclosing severe human rights issues and incidents connected 

to affected communities, the undertaking shall consider any legal disputes 

related to land rights and to the free, prior and informed consent of 

indigenous peoples.

ESRS 2 SBM-2 para. 45

(a)

ESRS S3 S3-2 para 21 (a)

45. The undertaking shall disclose a summarised description of:

(a) its stakeholder engagement, including:

i. the undertaking’s key stakeholders;

ii. whether engagement with them occurs and for which categories of 

stakeholders;

iii. how it is organised;

iv. its purpose; and

v. how its outcome is taken into account by the undertaking;

21. The undertaking shall disclose whether and how the perspectives of 

affected communities inform its decisions or activities aimed at managing 

actual and potential impacts on communities. This shall include, where 

relevant, an explanation of:

(a) whether engagement occurs with affected communities or their 

legitimate representatives directly, or with credible proxies that have insight 

into their situation;

• A description of the organisation’s involvement 

in any ongoing cases, or cases concluded in the 

reporting year, that concern nature-related 

dependencies or impacts that are brought to 

National Contact Points under the OECD 

Guidelines for Multinational Enterprises on 

Responsible Business Conduct; 

• The engagement process(es) undertaken 

including:

      > A description of the Indigenous Peoples, 

Local Communities and affected stakeholders 

engaged in the assessment and management of 

nature related dependencies, impacts, risks and  

opportunities, how they were identified, and a 

confirmation that this description has been 

agreed with those engaged;

      > A statement of the purpose of the 

engagement and whether it takes place in relation 

to assessment,  solution-finding, monitoring 

and/or evaluation of nature-related issues;

Governan
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ESRS S3 para 9 (a), 10 and 

11

9. When fulfilling the requirements of paragraph 48, the undertaking shall 

disclose whether all affected communities who are likely to be materially 

impacted by the undertaking, including impacts that are connected with the 

undertaking’s own operations and value chain, including through its 

products or services, as well as through its business relationships, are 

included in the scope of its disclosure under ESRS 2. In addition, the 

undertaking shall provide the following information: (a) a brief description of 

the types of communities subject to material impacts by its own operations 

or through its upstream and downstream value chain, and specify whether 

they are:

i. communities living or working around the undertaking’s operating sites, 

factories, facilities or other physical operations, or more remote 

communities affected by activities at those sites (for example by 

downstream water pollution);

ii. communities along the undertaking’s value chain (for example, those 

affected by the operations of suppliers’ facilities or by the activities of 

logistics or distribution providers);

iii. communities at one or both endpoints of the value chain (for example, at 

the point of extraction of metals or minerals or harvesting of commodities, 

or communities around waste or recycling sites);

iv. communities of indigenous peoples.

[...]

10. In describing the main types of communities who are or could be 

negatively affected, based on the materiality assessment set out in 

Disclosure Requirement ESRS 2 IRO-1, the undertaking shall disclose 

whether and how it has developed an understanding of how affected 

communities with particular characteristics or those living in particular 

contexts, or those undertaking particular activities may be at greater risk of 

harm.

ESRS S3 S3-2 para. 23

23. Where affected communities are indigenous peoples, the undertaking 

shall also disclose how it takes into account and ensures respect of their 

particular rights in its stakeholder engagement approach, including their 

right to free, prior and informed consent with regard to: (i) their cultural, 

intellectual, religious and spiritual property; (ii) activities affecting their 

lands and territories; and (iii) legislative or administrative measures that 

affect them. In particular, where engagement occurs with indigenous 

peoples, the undertaking shall also disclose whether and how indigenous 

peoples have been consulted on the mode and parameters of the 

engagement (for example, in designing the agenda, nature, and timeliness of 

the engagement).

ESRS E4 E4-3 para. AR 20

AR 20. With regard to key actions, the undertaking may disclose:

(a) a list of key stakeholders involved (e.g., competitors, suppliers, retailers, 

other business partners, affected communities and authorities, government 

agencies) and how they are involved, mentioning key stakeholders 

negatively or positively impacted by actions and how they are impacted, 

including impacts or benefits created for affected communities, 

smallholders, indigenous peoples or other persons in vulnerable situations;

(b)[...]

• The engagement process(es) undertaken 

including:

      > A description of the Indigenous Peoples, 

Local Communities and affected stakeholders 

engaged in the assessment and management of 

nature related dependencies, impacts, risks and  

opportunities, how they were identified, and a 

confirmation that this description has been 

agreed with those engaged;

      > A statement of the purpose of the 

engagement and whether it takes place in relation 

to assessment,  solution-finding, monitoring 

and/or evaluation of nature-related issues;

Governan
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> A description of the approach to and 

process of engagement, whether 

engagement is one-off, periodic or 

ongoing, and whether it is through formal 

or informal structures;

ESRS S3 S3-2 para.21 (a) and 

(b)

21. The undertaking shall disclose whether and how the perspectives of 

affected communities inform its decisions or activities aimed at managing 

actual and potential impacts on communities. This shall include, where 

relevant, an explanation of:

(a) whether engagement occurs with affected communities or their 

legitimate representatives directly, or with credible proxies that have insight 

into their situation;

(b) the stage(s) at which engagement occurs, the type of engagement, and 

the frequency of the engagement;

ESRS S3 S3-2 para. 23

23. Where affected communities are indigenous peoples, the undertaking 

shall also disclose how it takes into account and ensures respect of their 

particular rights in its stakeholder engagement approach, including their 

right to free, prior and informed consent with regard to: (i) their cultural, 

intellectual, religious and spiritual property; (ii) activities affecting their 

lands and territories; and (iii) legislative or administrative measures that 

affect them. In particular, where engagement occurs with indigenous 

peoples, the undertaking shall also disclose whether and how indigenous 

peoples have been consulted on the mode and parameters of the 

ESRS S3 S3-2 para. AR 13

AR 13. Explanations of how the undertaking takes into account and ensures 

respect of the right of indigenous peoples to free, prior and informed 

consent may include information about processes to consult with indigenous 

peoples to obtain such consent. The undertaking shall consider how the 

consultation includes a good faith negotiation with affected indigenous 

peoples to obtain their free, prior and informed consent where the 

undertaking affects the lands, territories or resources that indigenous 

peoples customarily own, occupy or otherwise use; or relocates them from 

land or territories subject to traditional ownership or under customary use 

> A statement of how equitable Access 

and Benefit Sharing has been attained, 

particularly as it relates to Indigenous 

Peoples and Local Communities; and

ESRS E4 E4-2

para. AR 15 (b)

AR 15. When disclosing information about whether and how its policies 

address the social consequences of biodiversity and ecosystems-related 

impacts under paragraph 23(f), the undertaking may provide information in 

relation to:

(a) the fair and equitable sharing of the benefits arising from the utilisation 

of genetic resources; and

(b) the free, prior and informed consent for access to genetic resources

> A description of the results of the 

engagement processes with Indigenous 

Peoples, Local Communities and affected 

stakeholders, including how these are 

incorporated or otherwise addressed in 

the organisation’s materiality 

assessment, decision-making and 

ESRS 2 SBM-2 para. 45 (b) 

(d)

ESRS 2 IRO-1 para 53 (b) (iii)

45. The undertaking shall disclose a summarised description of:

[...]

(b) the undertaking’s understanding of the interests and views of its key 

stakeholders as they relate to the undertaking’s strategy and business 

model, to the extent that these were analysed during the undertaking’s due 

diligence process and/or materiality assessment process (see Disclosure 

Requirement IRO-1 of this Standard);

[..]

• A statement of whether and how senior 

management and the board are informed about 

engagement processes with Indigenous Peoples, 

Local Communities and affected stakeholders, and 

their results.

ESRS 2 SBM-2 para. 45 (d)

45. The undertaking shall disclose a summarised description of:

[...]

(d) whether and how the administrative, management and supervisory 

bodies are informed about the views and interests of affected stakeholders 

with regard to the undertaking’s sustainability-related impacts.
Difference in granularity / scope.

TNFD suggests to disclose how leadership is informed about the 'engagement 

processes' and 'their results', while ESRS require to disclose how leadership is 

informed 'about the views and interests' of affected stakeholders. This may not 

include engagement processes. 

> A description of whether engagement has been 

based on free, prior and informed consultation 

and participation and how Free Prior and 

Informed Consent (FPIC) has been obtained;
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The organisation should consider reporting the 

following indicator to support this disclosure:

• Proportion of locations identified with material 

nature-related issues and/or in sensitive locations 

that have active engagement with Indigenous 

Peoples, Local Communities and affected 

stakeholders on nature-related issues.

ESRS S3 SBM-3 para. 9 (a) i 

9. When fulfilling the requirements of paragraph 48, the undertaking shall 

disclose whether all affected communities who are likely to be materially 

impacted by the undertaking, including impacts that are connected with the 

undertaking’s own operations and value chain, including through its 

products or services, as well as through its business relationships, are 

included in the scope of its disclosure under ESRS 2. In addition, the 

undertaking shall provide the following information:

(a) a brief description of the types of communities subject to material 

impacts by its own operations or through its upstream and downstream 

value chain, and specify whether they are:

i. communities living or working around the undertaking’s operating sites, 

factories, facilities or other physical operations, or more remote 

communities affected by activities at those sites (for example by 

downstream water pollution);

Difference in scope.

TNFD recommends disclosure of 'proportion of locations', which is not covered 

by ESRS.

Strategy

Disclose the effects of nature-related 

dependencies, impacts, risks and opportunities on 

the organisation’s business model, strategy and 

financial planning where such information is 

material.

ESRS 2 - Strategy
Note following differences in semantics across the Strategy disclosure pillar: 

- TNFD uses the term "direct operations", ESRS use "own operations".

Describe the nature-related dependencies, 

impacts, risks and opportunities the organisation 

has identified over the short, medium and long 

term.

Dependencies and impacts

The organisation should describe the material 

nature related dependencies and impacts the 

organisation has identified in its direct operations 

and upstream and downstream value chain(s). 

The organisation should disclose the following 

information for material impacts and 

dependencies: 

• A description of the material impact on nature, 

including:
ESRS 2 SBM-3 para. 48

(a)

48. The undertaking shall disclose:

(a) a brief description of its material impacts, risks and opportunities 

resulting from its materiality assessment (see Disclosure Requirement IRO-1 

of this standard), including a description of where in its business model, its 

own operations and its upstream and downstream value chain these 

material impacts, risks and opportunities are concentrated;

Strategy- 
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ESRS 2 SBM-3 para. 48

(a)

48. The undertaking shall disclose:

(a) a brief description of its material impacts, risks and opportunities 

resulting from its materiality assessment (see Disclosure Requirement IRO-1 

of this standard), including a description of where in its business model, its 

own operations and its upstream and downstream value chain these 

material impacts, risks and opportunities are concentrated

ESRS E2 para. AR 5 (a)

AR 5. In Phase 1, to locate where in its own operations and its upstream and 

downstream value chain the interface with nature takes place, the 

undertaking may consider:

(a) the site locations of direct assets and operations and related upstream 

and downstream activities across the value chain;

ESRS E3 para. AR 5 (a)

AR 5. In phase 1, to locate where there are areas at water risk, and areas 

where there is an interface with marine resources that could lead to material 

impacts and dependencies in its own operations and along its upstream and 

downstream value chain, the undertaking may consider:

(a) the locations of direct assets and operations and related upstream and 

downstream activities across the value chain;

ESRS E4 para. 16 (a)i (a)ii

16. The undertaking shall disclose: 

(a) a list of material sites in its own operations, including sites under its 

operational control, based on the results of paragraph 17(a). The 

undertaking shall disclose these locations by: 

i. specifying the activities negatively affecting biodiversity sensitive areas; 

ii. providing a breakdown of sites according to the impacts and 

dependencies identified, and to the ecological status of the areas (with 

reference to the specific ecosystem baseline level) where they are located.

ESRS E5 para. AR 7

AR 7. Phase 1 relates to the localisation of relevant sites regarding its 

interface with biodiversity and ecosystems. To identify these relevant sites 

the undertaking may:

(a) develop a list of locations of direct assets and operations and related 

upstream and downstream value chain that are relevant to the undertakings 

business activities. Furthermore, the undertaking may provide information 

about sites for which future operations have been formally announced;

(b) list the biomes and ecosystems it is interfacing with based on the list of 

locations identified under paragraph AR 7(a);

(c) identify the current integrity and importance of biodiversity and 

ecosystem at each location taking into consideration the information 

provided in paragraphs 16 and 17;

(d) develop a list of locations where the undertaking is interfacing with 

locations in or near biodiversity-sensitive areas taking into consideration the 

information provided in paragraphs 16 and 17; and

(e) identify which sectors, business units, value chains or asset classes are 

interfacing with biodiversity and ecosystems in these material sites. Instead 

of identifying these interfaces per site, the undertaking may choose to 

identify them per raw material procured or sold by weight in tons, if such 

practice offers greater transparency.

• The location of the impact with reference to the 

location(s) identified in Strategy D and whether 

the impact relates to the organisation’s direct 

operations, or upstream or downstream value 

chain(s);

Strategy- 
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ESRS 2 SBM-3 para. 48

(c)(i) and (ii)

48. The undertaking shall disclose:

(c) with reference to the undertaking’s material impacts:

i. how the undertaking’s material negative and positive impacts affect (or, in 

the case of potential impacts, are likely to affect) people or the environment;

ii. whether and how the impacts originate from or are connected to the 

undertaking's strategy and business model;

ESRS E4 para. AR 4 

(a)(b)(c)(d)

AR. 4 The materiality assessment under ESRS E4 includes the undertaking’s:

(a) contribution to direct impact drivers on biodiversity loss:

i. climate change;

ii. land-use change (e.g., land artificialisation), freshwater-use change and 

sea-use change. The direct driver climate change is to be reported under 

ESRS E1 Climate Change and pollution under ESRS E2 Pollution.

iii. direct exploitation;

iv. invasive alien species;

v. pollution; and

vi. others.

(b) impacts on the state of species (i.e., species population size, species 

global extinction risk);

(c) impacts on the extent and condition of ecosystems including through 

land degradation, desertification and soil sealing); and

(d) impacts and dependencies on ecosystem services.

• Reference to the relevant metrics 

disclosed in Metrics and Targets B;
ESRS 2 MDR-M para. 75

75. The undertaking shall disclose any metrics that it uses to evaluate 

performance and effectiveness, in relation to a material impact, risk or 

opportunity. 

[See metrics and targets pillar as well as mapping againts TNFD core metrics]

ESRS E2 para. AR 6

AR 6. Phase 2 relates to the evaluation of the undertaking’s impacts and 

dependencies for each material site or sector/business unit including by 

assessing the severity and likelihood of impacts on the environment and 

human health.

ESRS E3 para. AR 8

AR 8. In phase 2, to evaluate its impacts and dependencies for each priority 

location identified under AR 5, the undertaking may: 

(a) identify business processes and activities that lead to impacts and 

dependencies on environmental assets and ecosystem services; (b) identify 

water and marine resources-related impacts and dependencies across the 

undertaking’s value chain; and 

(c) assess the severity and likelihood of the positive and negative impacts 

onwater and marine resources.

• The impact pathway(s), including:

   > The organisation’s impact driver(s) and 

any external factors that are affecting the 

state of nature;

   > How these impact drivers and external 

trends lead to changes in the state of nature 

in these location(s); and

   > How the availability of ecosystem 

services is affected; and

• A description of the material dependency on 

nature, including:

Difference in scope.

TNFD recommends the disclosure of 'external factors' affecting the state of 

nature, which is not explicitly mentioned in the ESRS. 

The disclosure of dependencies in alignment with ESRS E2, E3, E4 and E5 can be 

made as part of the LEAP assessment, which organisations may consider for 

their materiality assessment.

Strategy- 
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ESRS E4 para. AR 4 (d) and 

AR 8 (b) (d)

AR. 4 The materiality assessment under ESRS E4 includes the undertaking’s:

(d) impacts and dependencies on ecosystem services.

AR 8. In Phase 2, to evaluate its actual or potential impacts and 

dependencies on biodiversity and ecosystems for relevant sites, the 

undertaking may:

(b) identify actual and potential impacts and dependencies; 

(d) indicate the size and scale of the dependencies on biodiversity and 

ecosystems, including on raw materials, natural resources and ecosystem 

services. The undertaking may rely on the international classifications such 

as the Common International Classification of Ecosystem Services (CICES).

ESRS E5 para. AR 2

AR 2. With regard to ESRS E5, phases 1 and 2 rely mainly on the materiality 

assessments conducted under ESRS E1 (including energy consumption), ESRS 

E2 (pollution), ESRS E3 (marine resources, water consumption) and ESRS E4 

(biodiversity, ecosystems, raw materials). Indeed, circular economy 

eventually aims at reducing the environmental impact of the use of 

products, materials and other resources, minimizing waste and the release 

of hazardous substances and hence at reducing impacts on nature. This 

application requirement focuses mainly on the third phase of this LEAP 

approach, while the fourth phase addresses the outcome of the process.

ESRS E2 para. AR 5 (a), AR 6

AR 5. In Phase 1, to locate where in its own operations and its upstream and 

downstream value chain the interface with nature takes place, the 

undertaking may consider:

(a) the site locations of direct assets and operations and related upstream 

and downstream activities across the value chain;

AR 6. Phase 2 relates to the evaluation of the undertaking’s impacts and 

dependencies for each material site or sector/business unit including by 

assessing the severity and likelihood of impacts on the environment and 

human health.

ESRS E3 para. AR 5 (a), AR 8

AR 5. In phase 1, to locate where there are areas at water risk, and areas 

where there is an interface with marine resources that could lead to material 

impacts and dependencies in its own operations and along its upstream and 

downstream value chain, the undertaking may consider:

(a) the locations of direct assets and operations and related upstream and 

downstream activities across the value chain;

• The location of the dependency, with reference 

to the locations identified in Strategy D and 

whether the dependency relates to the 

organisation’s direct operations, or upstream or 

downstream value chain(s);

• A description of the material dependency on 

nature, including:

The disclosure of dependencies in alignment with ESRS E2, E3, E4 and E5 can be 

made as part of the LEAP assessment, which organisations may consider for 

their materiality assessment.

The disclosure of the locations of the dependencies as part of ESRS E2 and E3 

can be informed by Phase 2 of the LEAP approach (the Evaluate phase), which 

organisations may consider for their materiality assessment. For ESRS E4, the 

breakdown of sites according to impacts and dependencies is mentioned in 

ESRS E4 disclosure requirement related to ESRS 2 SBM-3. See also ESRS 1 para. 

54 (b) on disaggregation of the reported information by sites.

Strategy- 

A



ESRS E4 para.16 (a)i (a)ii and 

AR 7

16. The undertaking shall disclose: 

(a) a list of material sites in its own operations, including sites under its 

operational control, based on the results of paragraph 17(a). The 

undertaking shall disclose these locations by: 

i. specifying the activities negatively affecting biodiversity sensitive areas; 

ii. providing a breakdown of sites according to the impacts and 

dependencies identified, and to the ecological status of the areas (with 

reference to the specific ecosystem baseline level) where they are located.

AR 7. Phase 1 relates to the localisation of relevant sites regarding its 

interface with biodiversity and ecosystems. To identify these relevant sites 

the undertaking may:

(a) develop a list of locations of direct assets and operations and related 

upstream and downstream value chain that are relevant to the undertakings 

business activities. Furthermore, the undertaking may provide information 

about sites for which future operations have been formally announced;
ESRS E5 para. AR 7

AR 7. Phase 1 relates to the localisation of relevant sites regarding its 

interface with biodiversity and ecosystems. To identify these relevant sites 

the undertaking may:

ESRS E4 para. AR 4 
AR 4. The materiality assessment under ESRS E4 includes the undertaking’s:

(d) impacts and dependencies on ecosystem services.

ESRS E4 paragraph AR 8. (d)

AR 8. In Phase 2, to evaluate its actual or potential impacts and 

dependencies on biodiversity and ecosystems for relevant sites, the 

undertaking may:

(...)

d) indicate the size and scale of the dependencies on biodiversity and 

ecosystems, including on raw materials, natural resources and ecosystem 

services. The undertaking may rely on the international classifications such 

as the Common International Classification of Ecosystem Services (CICES).

ESRS E3 para. AR 8

AR 8. In phase 2, to evaluate its impacts and dependencies for each priority 

location identified under AR 5, the undertaking may:

(a) identify business processes and activities that lead to impacts and 

dependencies on environmental assets and ecosystem services;

(b) identify water and marine resources-related impacts and dependencies 

across the undertaking’s value chain; and

(c) assess the severity and likelihood of the positive and negative impacts 

onwater and marine resources.

   > The associated impact driver(s) and 

external factors that are affecting the state 

of nature and availability of ecosystem 

services; and

ESRS E4 para. AR 4 (a)

AR 4. The materiality assessment under ESRS E4 includes the undertaking’s:

(a) contribution to direct impact drivers on biodiversity loss:

i. climate change;

ii. land-use change (e.g., land artificialisation), freshwater-use change and 

sea-use change;

iii. direct exploitation;

iv. invasive alien species;

v. pollution; and

vi. others.

Difference in scope.

TNFD recomends the disclosure also of 'external factors' affecting the state of 

nature, which is not explicitly mentioned in the ESRS.

ESRS 2 MDR-M para. 75

75. The undertaking shall disclose any metrics that it uses to evaluate 

performance and effectiveness, in relation to a material impact, risk or 

opportunity. 

• The location of the dependency, with reference 

to the locations identified in Strategy D and 

whether the dependency relates to the 

organisation’s direct operations, or upstream or 

downstream value chain(s);

The disclosure of the locations of the dependencies as part of ESRS E2 and E3 

can be informed by Phase 2 of the LEAP approach (the Evaluate phase), which 

organisations may consider for their materiality assessment. For ESRS E4, the 

breakdown of sites according to impacts and dependencies is mentioned in 

ESRS E4 disclosure requirement related to ESRS 2 SBM-3. See also ESRS 1 para. 

54 (b) on disaggregation of the reported information by sites.

• Reference to the relevant metrics disclosed in 

Metrics and Targets B; and

• The dependency pathway, including:

   > The environmental asset(s) and ecosystem 

service(s) the organisation depends on; and 

Strategy- 
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ESRS E4 para. AR 8 (d)

AR 8. In Phase 2, to evaluate its actual or potential impacts and 

dependencies on biodiversity and ecosystems for relevant sites, the 

undertaking may:

(d) indicate the size and scale of the dependencies on biodiversity and 

ecosystems, including on raw materials, natural resources and ecosystem 

services. The undertaking may rely on the international classifications such 

as the Common International Classification of Ecosystem Services (CICES).

• A description of any interconnections between 

the organisation’s dependencies and impacts.  
ESRS 2 IRO-1 para. 53 (c)i

53. The undertaking shall disclose the following information:

(c) an overview of the process used to identify, assess, prioritise and monitor 

risks and opportunities that have or may have financial effects. The 

disclosure shall include:

i. how the undertaking has considered the connections of its impacts and 

dependencies with the risks and opportunities that may arise from those 

impacts and dependencies [..]

Difference in scope.

TNFD recommends to disclose the interconnections between dependencies 

and impacts, which is not explicitly required by the ESRS.

ESRS 2 SBM-3 para. 48 (a)

48. The undertaking shall disclose: (a) a brief description of its material 

impacts, risks and opportunities resulting from its materiality assessment 

(see Disclosure Requirement IRO-1 of this standard), including a description 

of where in its business model, its own operations and its upstream and 

downstream value chain these material impacts, risks and opportunities are 

concentrated;

ESRS E2 para. AR 1

AR 1. When conducting a materiality assessment on environmental 

subtopics, the undertaking shall assess the materiality of pollution in its own 

operations and its upstream and downstream value chain, and may consider 

the four phases below, also known as the LEAP approach:

(a) Phase 1: locate where in its own operations and its upstream and 

downstream value chain the interface with nature takes place;

(b) Phase 2: evaluate the pollution-related dependencies and impacts;

(c) Phase 3: assess the material risks and opportunities; and

(d) Phase 4: prepare and report the results of the materiality assessment.

ESRS E3 para. AR 1

AR 1. When conducting a materiality assessment on environmental 

subtopics, the undertaking shall assess the materiality of water and marine 

resources in its own operations and its upstream and downstream value 

chain, and may consider the four phases below, also known as the LEAP 

approach: 

(a) Phase 1: locate where in its own operations and along the value chain the 

interface with nature takes place; 

(b) Phase 2: evaluate the dependencies and impacts; 

(c) Phase 3: assess the material risks and opportunities; and 

(d) Phase 4: prepare and report the results of the materiality assessment.

ESRS E4 para. AR 6

The undertaking shall assess the materiality of biodiversity and ecosystems 

in its own operations and its upstream and downstream value chain, and 

may conduct its materiality assessment in line with the first three phases of 

the LEAP approach: Locate (paragraph AR 7), Evaluate (paragraph AR 8) and 

Assess (paragraph AR 9)

The disclosures should distinguish between 

dependencies and impacts in the organisation’s 

direct operations and upstream and downstream 

value chain(s).

• Reference to the relevant metrics disclosed in 

Metrics and Targets B; and

Strategy- 
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ESRS E5 para. AR 1

AR 1. When conducting a materiality assessment on environmental 

subtopics, the undertaking shall assess the materiality of resource use and 

circular economy in its own operations and its upstream and downstream 

value chain, and may consider the four phases below, also known as the 

LEAP approach:

(a) Phase 1: locate where in the undertaking’s own operations and along its 

upstream and downstream value chain the interface with nature takes place;

(b) Phase 2: evaluate the dependencies and impacts;

(c) Phase 3: assess the material risks and opportunities;

(d) Phase 4: prepare and report the results of the materiality assessment.

Risks and opportunities

An organisation should describe the material risks 

and opportunities it has identified that could 

affect its business model, value chain, strategy 

and financial position and how these arise from its 

dependencies and  impacts on nature. The 

organisation should disclose the following 

ESRS 2 SBM-3 para. 48 (a) (f) 

(b)

48. The undertaking shall disclose:

(a) a brief description of its material impacts, risks and opportunities 

resulting from its materiality assessment (see Disclosure Requirement IRO-1 

of this standard), including a description of where in its business model, its 

own operations and its upstream and downstream value chain these 

material impacts, risks and opportunities are concentrated;

(b) the current and anticipated effects of its material impacts, risks and 

ESRS E1 para. 18

18. The undertaking shall explain for each material climate-related risk it has 

identified, whether the entity considers the risk to be a climate-related 

physical risk or climate-related transition risk

ESRS E2 para. AR 7 (a) (b)

AR 7. In Phase 3, to assess its material risks and opportunities based on the 

results of Phases 1 and 2, the undertaking may :

(a) identify transition risks and opportunities in its own operations and 

itsupstream and downstream value chain by the categories of: [..]

(b) identify physical risks, e.g., sudden interruption of access to clean water, 

acid rain, or other pollution incidents that are likely to lead to or that have 

led to pollution with subsequent effects on the environment and society;

ESRS E3 para. 13 (a) (b)

AR 13. In Phase 3, to assess its material risks and opportunities based on the 

results of Phases 1 and 2, the undertaking may :

(a) identify transition risks and opportunities in its own operations and its 

value chain by the categories of: [...]

(b) identify physical risk including water quantity (water scarcity, water 

stress), water quality, infrastructure decay or unavailability of some marine 

resources-related commodities (e.g. the rarefaction of some species of fish 

or other underwater marine living organisms sold as products by the 

undertaking) leading for instance to the impossibility of running operations 

in certain geographical areas;

In ESRS, for definition of time horizons, see ESRS 1 Chapter 6.

• A description of each nature-related risk and 

opportunity identified by the organisation across 

each time horizon (short, medium and long term), 

with reference to the relevant metrics disclosed in 

Metrics and Targets A; and

• The TNFD risk and opportunity category to 

which the risk or opportunity belongs, including 

whether a risk is a physical or transition risk.

The disclosures should distinguish between 

dependencies and impacts in the organisation’s 

direct operations and upstream and downstream 

value chain(s).

Strategy- 
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ESRS E4 para. AR 9

(a)(b)(c)

AR 9. In Phase 3, to assesses its material risks and opportunities based on 

the results of Phases 1 and 2, the undertaking may consider the following 

categories:

(a) physical risks [...]

(b) transition risks [...]

(c) systemic risks [...]

(d) opportunities [...]

ESRS E5 para. AR 5 (a) (b)

AR 5. In Phase 3, to assess its material risks and opportunities based on the 

results of Phases 1 and 2, the undertaking may:

(a) identify transition risks and opportunities in its own operations and its 

upstream and downstream value chain, including the risk of staying in a 

business-as-usual scenario: [..]

(b) identify physical risks including depletion of stock and use of virgin and 

non-virgin renewable resources, and of non-renewable resources;

Describe the effect nature-related dependencies, 

impacts, risks and opportunities have had on the 

organisation’s business model, value chain, 

strategy and financial planning, as well as any 

transition plans or analysis in place. 

Business model, value chain and strategy

The organisation should describe the current  and 

anticipated effects of the identified risks and 

opportunities on its business model and value 

chain and where these risks and opportunities are 

located in its business model and value chain.

The organisation should describe the processes 

and actions it has put in place to respond to the 

material dependencies, impacts, risks and 

opportunities it has identified, including:

ESRS 2 MDR-A para. 67

67. The objective of this Minimum Disclosure Requirement is to provide an 

understanding of the key actions taken and/or planned to prevent, mitigate 

and remediate actual and potential impacts, and to address risks and 

opportunities, and where applicable achieve the objectives and targets of 

related policies.

ESRS E1 E1-3 para. 26

26. The undertaking shall disclose its climate change mitigation and 

adaptation actions and the resources allocated for their implementation.

ESRS E2 E2-2 para. 19

19. In addition to ESRS 2 MDR-A, the undertaking may specify to which layer 

in the following mitigation hierarchy an action and resources can be 

allocated:

(a) avoid pollution including any phase out of materials or compounds that 

have a negative impact (prevention of pollution at source);

(b) reduce pollution, including: any phase-out of materials or compounds; 

meeting enforcement requirements such as Best Available Techniques (BAT) 

requirements; or meeting the Do No Significant Harm criteria for pollution 

prevention and control

according to the EU Taxonomy Regulation and its Delegated Acts 

(minimisation of pollution); and

(c) restore, regenerate and transform ecosystems where pollution has 

occurred(control of the impacts both from regular activities and incidents).

Difference in semantics. 

Both TNFD and ESRS refer to the four actions of the mitigation hierarchy (avoid, 

reduce, restore and regenerate). In addition, TNFD explicitly makes a reference 

to the connected aspect of transformative action ('transform business 

practices', which covers the ways organisations can contribute to needed 

systemic change inside and outside their value chains.), which the ESRS only 

explicitly mention in connection with ESRS E2. 

• How the organisation makes and implements 

decisions to avoid and reduce negative impacts  

on nature, regenerate and restore ecosystems and 

transform business practices, following the 

mitigation hierarchy and principles of extended 

producer responsibility

• The TNFD risk and opportunity category to 

which the risk or opportunity belongs, including 

whether a risk is a physical or transition risk.

Strategy- 

B

Strategy- 

A



ESRS E3 E3-2 para. 17 and 

18

17. The description of the actions and resources shall follow the principles 

defined in ESRS 2 MDR-A Actions and resources in relation to material 

sustainability matters. In addition to ESRS 2 MDR-A, the undertaking may 

specify to which layer in the mitigation hierarchy anaction and 

18. Resources can be allocated to:

(a) avoid the use of water and marine resources;

(b) reduce the use of water and marine resources such as through efficiency 

measures;

(c) reclaiming and reuse of water; or

(d) restoration and regeneration of aquatic ecosystem and water bodies.

ESRS E4 E4-3 para. 28 (a)

28. In addition, the undertaking : 

(a) may disclose how it has applied the mitigation hierarchy with regard to 

its actions (avoidance, minimisation, restoration/rehabilitation, and 

compensation or offsets);

ESRS E5 E5-2 para. 20 (d) (f)

20. In addition to ESRS 2 MDR-A, the undertaking may specify whether and 

how an action and

resources cover:

(f) optimistation of waste management in line with the waste hierarchy.

(d) application of circular business practices such as (i) value retention 

actions (maintenance, repair, refurbishing, remanufacturing, component 

harvesting, upgrading and reverse logistics, closed loop systems, second-

hand retailing), (ii) value maximisation actions (product-service systems, 

collaborative and sharing economy business models), (iii) end-of-life actions 

(recycling, upcycling, extended producer responsibility), and (iv) systems 

efficiency actions (industrial symbiosis).

• Current and anticipated changes to business 

practices, investments in new technologies or  

research and development, decisions about the 

location of business operations, and collaboration 

with other partners and stakeholders;

ESRS 2 SBM-3 para. 48

(b)

48. (b) the current and anticipated effects of its material impacts, risks and 

opportunities on its business model, value chain, strategy and decision-

making, and how it has responded or plans to respond to these effects, 

including any changes it has made or plans to make to its strategy or 

business model as part of its actions to address particular material impacts 

or risks, or to pursue particular material opportunities;

Difference in granularity.

TNFD specifically asks for disclosures related to 'investments in new 

technologies or research and development, decisions about the location of 

business operations, and collaboration with other partners and stakeholders', 

aspects that the ESRS do not explicitly mention.

Difference in semantics. 

Both TNFD and ESRS refer to the four actions of the mitigation hierarchy (avoid, 

reduce, restore and regenerate). In addition, TNFD explicitly makes a reference 

to the connected aspect of transformative action ('transform business 

practices', which covers the ways organisations can contribute to needed 

systemic change inside and outside their value chains.), which the ESRS only 

explicitly mention in connection with ESRS E2. 

• How the organisation makes and implements 

decisions to avoid and reduce negative impacts  

on nature, regenerate and restore ecosystems and 

transform business practices, following the 

mitigation hierarchy and principles of extended 

producer responsibility

Strategy- 

B



ESRS 2 SBM-3 para. 48 (b)

48. The undertaking shall disclose:

b) the current and anticipated effects of its material impacts, risks and 

opportunities on its business model, value chain, strategy and decision-

making, and how it has responded or plans to respond to these effects, 

including any changes it has made or plans to make to its strategy or 

business model as part of its actions to address particular material impacts 

or risks, or to pursue particular material opportunities;

ESRS E4 E4-2 para. 23 (d)

23. In addition to the provisions of ESRS 2 MDR-P the undertaking shall 

describe whether and how its biodiversity and ecosystems-related policies:

(...)

(d) support traceability of products, components and raw materials with 

material actual or potential impacts on biodiversity and ecosystems along 

the value chain;

ESRS G1 G1-2 para. 12 and 

15

12. The undertaking shall provide information about the management of its 

relationships with its suppliers and its impacts on its supply chain.

15. The disclosure required under paragraph 12 shall include the following 

information:

(a) the undertaking’s approach to its relationships with its suppliers, taking 

account of risks to the undertaking related to its supply chain and of impacts 

on sustainability matters; and

(b) whether and how it takes into account social and environmental criteria 

for the selection of its suppliers.

ESRS S3 S3-4 para. AR 29

AR 29. When the undertaking discloses its participation in an industry or 

multi-stakeholder initiative as part of its actions to address material negative 

impacts, the undertaking may disclose how the initiative, and its own 

involvement, is aiming to address the material impact concerned. It may 

disclose under ESRS S3-5 the relevant targets set by the initiative and 

progress towards them.

Difference in granularity.

TNFD specifically recommends to disclose 'current and anticipated changes to 

upstream  sourcing practices and interactions with downstream  entities,' 

which is not explicitly referenced in this way in the ESRS.

Difference in granularity.

Addressed in ESRS through current or planned actions (such as S3 AR para. 29) 

linked to material sustainability matters on nature, but not explicitly required 

by ESRS. In its recommended disclosure, TNFD also provides a list of possible 

multi-stakeholder planning processes (landscape approaches, watershed 

management and marine and coastal spatial planning).

• Current and anticipated changes to upstream  

sourcing practices and interactions with 

downstream  entities, such as the adoption of 

improved tracing, certification practices, 

collaboration with suppliers,customers and other 

stakeholders, or extended  producer responsibility 

schemes; 

• Current and anticipated changes to the 

organisation’s engagement through multi-

stakeholder planning  processes, such as 

landscape approaches,  watershed management 

and marine and coastal spatial planning; and

Strategy- 

B



ESRS 2 MDR-P para. 63

63. The undertaking shall apply the minimum disclosure requirements 

defined in this provision when it discloses the policies it has in place with 

regard to each sustainability matter identified as material.

ESRS E1 E1-2 para. 24

24. The disclosure required by paragraph 22 shall contain the information on 

the policies the undertaking has in place to manage its material impacts, 

risks and opportunities related to climate change mitigation and adaptation 

in accordance with ESRS 2 MDR-P Policies adopted to manage material 

sustainability matters.

ESRS E2 E2-1 para. 14 and 

E2-4 para. 16

14. The disclosure required by paragraph 12 shall contain the information on 

the policies the undertaking has in place to manage its material impacts, 

risks and opportunities related to pollution in accordance with ESRS 2 MDR-P 

Policies adopted to manage material sustainability matters.

16. The undertaking shall disclose its pollution-related actions and the 

resources allocated to their implementation.

ESRS E3 E3-1 para. 11 and 

E3-2 para. 15

11. The disclosure required by paragraph 9 shall contain the information on 

the policies the undertaking has in place to manage its material impacts, 

risks and opportunities related to water and marine resources in accordance 

with ESRS 2 MDR-P Policies adopted to manage material sustainability 

matters.

15. The undertaking shall disclose its water and marine resources-related 

actions and the resources allocated to their implementation.

ESRS E4 E4-1 para. 15

ESRS E4 E4-2 para. 20

ESRS E4 E4-3 para. 25 

15. The undertaking may disclose its transition plan to improve and, 

ultimately, achieve alignment of its business model and strategy with the 

vision of the Kunming-Montreal Global Biodiversity Framework and its 

relevant goals and targets, the EU Biodiversity Strategy for 2030, and with 

respecting planetary boundaries related to biosphere integrity and land-

system change.

20. The undertaking shall describe its adopted policies to manage its 

material impacts, risks, dependencies, and opportunities related to 

biodiversity and ecosystems.

25. The undertaking shall disclose its biodiversity and ecosystems-related 

actions and the resources allocated to their implementation.

ESRS E5 E5-1 para. 14 and 

17

14. The disclosure required by paragraph 12 shall contain the information on 

the policies the undertaking has in place to manage its material impacts, 

risks and opportunities related to resource use and circular economy in 

accordance with ESRS 2 MDR-P Policies 

adopted to manage material sustainability matters.

17. The undertaking shall disclose its resource use and circular economy 

actions and the resources allocated to their implementation.

Financial position and performance

The organisation should describe the current and 

anticipated effects of nature-related risks and 

opportunities on its financial position, 

performance and cashflow, including:

• Any other current and anticipated policies or 

efforts to mitigate nature-related risks, manage 

nature-related  issues and/or contribute towards 

the goals and targets in the GBF.

Strategy- 

B



ESRS 2 SBM-3 para. 48 (d) 

(e)

48. The undertaking shall disclose:

(d) the current financial effects of the undertaking’s material risks and 

opportunities on its financial position, financial performance and cash flows 

and the material risks and opportunities for which there is a significant risk 

of a material adjustment within the next annual reporting period to the 

carrying amounts of assets and liabilities reported in the related financial 

statements; 

(e) the anticipated financial effects of the undertaking’s material risks and 

opportunities on its financial position, financial performance and cash flows 

over the short-, medium- and long-term, including the reasonably expected 

time horizons for those effects. This shall include how the undertaking 

expects its financial position, financial performance and cash flows to 

change over the short, medium- and long-term, given its strategy to manage 

ESRS E2 E2-6 para 36 

36. The undertaking shall disclose the anticipated financial effects of 

material pollution-related risks and opportunities.

ESRS E3 E3-5 para 30 
30. The undertaking shall disclose the anticipated financial effects of 

material water and marine resources-related risks and opportunities.

ESRS E4 E4-6 para 42

42.The undertaking shall disclose its anticipated financial effects of material 

biodiversity- and ecosystem-related risks and opportunities.

ESRS E5  E5-6 para 41
41. The undertaking shall disclose the anticipated financial effects of 

material risks and opportunities arising from resource use and circular 

economy-related impacts.

 ESRS 2 SBM-3 para. 48(e)(i) 

and (ii)

48. (e) the anticipated financial effects of the undertaking’s material risks 

and opportunities on its financial position, financial performance and cash 

flows over the short-, medium- and long-term, including the reasonably 

expected time horizons for those effects. This shall include how the 

undertaking expects its financial position, financial performance and cash 

flows to change over the short, medium- and long-term, given its strategy to 

manage risks and opportunities, taking into consideration:

i. its investment and disposal plans (for example, capital expenditure, major 

acquisitions and divestments, joint ventures, business transformation, 

innovation, new business areas and asset retirements), including plans the 

undertaking is not contractually committed to; and

ii. its planned sources of funding to implement its strategy

ESRS E2 E2-6 para 36 

36. The undertaking shall disclose the anticipated financial effects of 

material pollution-related risks and opportunities.

ESRS E3 E3-5 para 30 
30. The undertaking shall disclose the anticipated financial effects of 

material water and marine resources-related risks and opportunities.

ESRS E4 E4-6 para 42

42.The undertaking shall disclose its anticipated financial effects of material 

biodiversity- and ecosystem-related risks and opportunities.

• How the nature-related risks and opportunities 

have affected the financial position of the 

organisation in the reporting period;

• The anticipated effects on revenues, expenses, 

cashflows, asset and liability values and funding 

sources over the short, medium and long term; 

• Whether the organisation anticipates any 

significant investments or asset disposals as a 

result of the nature-related risks and 

opportunities identified; and

• How nature-related risks and opportunities 

serve as an input to their financial planning 

processes.

Strategy- 

B



ESRS E5  E5-6 para 41

41. The undertaking shall disclose the anticipated financial effects of 

material risks and opportunities arising from resource use and circular 

economy-related impacts.

Target setting and transition plans

ESRS 2 MDR-T para. 80

80. The undertaking shall disclose the measurable, outcome-oriented and 

time-bound targets on material sustainability matters it has set to assess 

progress. For each target, the disclosure shall include the following 

information: [...]

ESRS E1 E1-4 para. 30 30. The undertaking shall disclose the climate-related targets it has set.

ESRS E1 E1-1 para. 14
14. The undertaking shall disclose its transition plan for climate change 

mitigation

ESRS E2 E2-3 para. 20
20. The undertaking shall disclose the pollution-related targets it has set.

ESRS E3 E3-3 para. 20
20. The undertaking shall disclose the water and marine resources-related 

targets it has set.

ESRS  E4 E4-1 para. 15

15.The undertaking may disclose its transition plan to improve and, 

ultimately, achieve alignment of its business model and strategy with the 

vision of the Kunming-Montreal Global Biodiversity Framework and its 

relevant goals and targets, the EU Biodiversity Strategy for 2030, and with 

respecting planetary boundaries related to biosphere integrity 

and land-system change. 

ESRS E4 E4-1 para. AR 1(a)

AR 1. If disclosing a transition plan, the undertaking may:

(a) explain how it will adjust its strategy and business model to improve and, 

ultimately, achieve alignment with relevant local, national and global public 

policy goals and targets related to biodiversity and ecosystems including the 

vision of the KunmingMontreal Global Biodiversity Framework and its 

relevant goals and targets, the EU 

Biodiversity Strategy for 2030, and Directive 2009/147/EC Council Directive 

92/43/EEC (the EU Birds and Habitats Directives) and, as appropriate, 

planetary boundaries related to biosphere integrity and land-system change;

ESRS E4 E4-4 para. 32

32. The disclosure required by paragraph 29 shall include the following 

information:

(a)...

(b) whether the targets are informed by, and/or aligned with the Kunming-

Montreal Global Biodiversity Framework, relevant aspects of the EU 

Biodiversity Strategy for 2030 and other biodiversity and ecosystem-related 

national policies and legislation;

ESRS E5 E5-3 para. 21
21. The undertaking shall disclose the resource use and circular economy-

related  targets it has set.

Difference in scope.

While TNFD recommends the disclosure of transition plans for those 

organisations that have made nature-related commitments, the ESRS require 

disclosure of transition plans for climate change mitigation, and state that 

undertakings "may" disclose their biodiversity and ecosystem-related transition 

plans.

Organisations that have made nature-related 

commitments, set nature-related targets and/or 

made nature transition plans to address nature-

related dependencies, impacts, risks and 

opportunities should describe their commitments, 

how they will achieve them  and how they are 

aligned to GBF goals and targets. A non-

exhaustive list of indicators and metrics that 

demonstrate the response of organisations to 

nature related dependencies, impacts, risks and 

opportunities is provided in Annex 2.

• How nature-related risks and opportunities 

serve as an input to their financial planning 

processes.

Strategy- 

B



Describe the resilience of the organisation’s 

strategy to nature-related risks and opportunities, 

taking into consideration different scenarios.

The organisation should disclose information on 

the resilience of its strategy, business model and 

value chain to nature-related changes, 

developments and uncertainties, taking into 

consideration the organisation’s nature-related 

risks and opportunities identified in Strategy A. 

The organisation should use nature-related 

scenario analysis to assess its strategy resilience, 

ESRS 2 SMB-3 para. 48 (f)

48. The undertaking shall disclose:

(f) information about the resilience of the undertaking's strategy and 

business model regarding its capacity to address its material impacts and 

risks and to take advantage of its material opportunities. The undertaking 

shall disclose a qualitative and, when applicable, a quantitative analysis of 

the resilience, including how the analysis was conducted and the time 

horizons that were applied as defined in ESRS 1 (see ESRS 1 chapter 6 Time 

horizons). When providing quantitative information, the undertaking may 

disclose single amounts or ranges;

ESRS E1 para. 18 and 19 and 

AR 13 (c)

18. The undertaking shall explain for each material climate-related risk it has 

identified, whether the entity considers the risk to be a climate-related 

physical risk or climate-related transition risk.

19. The undertaking shall describe the resilience of its strategy and business 

model in relation to climate change. This description shall include:

(a) the scope of the resilience analysis;

(b) how and when the resilience analysis has been conducted, including the 

use of climate scenario analysis as referenced in the Disclosure Requirement 

related to ESRS 2 IRO-1 and the related application requirement paragraphs; 

and

(c) the results of the resilience analysis including the results from the use of 

scenario analysis.

AR 13. When disclosing the information required under paragraphs 19, 20, 

21, AR 10 and AR 11, the undertaking shall explain how it has used climate-

related scenario analysis that is commensurate to its circumstances to 

inform the identification and assessment of physical and transition risks and 

opportunities over the short-, medium- and long-term, including:

(a) which scenarios were used, their sources and alignment with state-of-the-

art science;

(b) narratives, time horizons, and endpoints used with a discussion of why it 

believes the range of scenarios used covers its plausible risks and 

uncertainties;

(c) the key forces and drivers taken into consideration in each scenario and 

why these are relevant to the undertaking, for example, policy assumptions, 

macroeconomic trends, energy usage and mix, and technology assumptions; 

and

(d) key inputs and constraints of the scenarios, including their level of detail 

(e.g., whether the analysis of physical climate-related risks is based on 

geospatial coordinates specific to the undertaking’s locations or national- or 

Difference in semantics.

TNFD uses the term "risks associated with nature loss and possible tipping 

points", while ESRS E1 and E4 use the term "climate-related" and  "biodiverstiy 

and ecosystem-related" risks. 

Difference in granularity.

TNFD specifically refers to 'key trends and critical uncertainties regarding' risks, 

which would deemed to be addressed in ESRS disclosures if deemed material, 

even if not specifically mentioned.

Strategy- 

C

• The ways in which it believes its strategy, 

business model and value chain may be affected 

over the short,medium and long term by key 

trends and critical uncertainties regarding physical 

risks associated with nature loss and possible 

tipping points in locations material to its business 

model and value chain (as identified in Strategy 

D);

• The ways in which it believes its strategy, 

business model and value chain may be affected 

over the short,medium and long term by key 

trends and critical uncertainties regarding a range 

of transition risks, such as changes in government 

policy and regulation, litigation risk and shifting 

consumer expectations, and the degree of 

alignment or misalignment of those transition risk 

uncertainties;



ESRS E4 E4-1 para. 13 and 

para. 18 (b)

13. The undertaking shall describe the resilience of its strategy and business 

model in relation to biodiversity and ecosystems. The description shall 

include: 

(a) an assessment of the resilience of the current business model and 

strategy to biodiversity and ecosystems-related physical, transition and 

systemic risks; 

(b) the scope of the resilience analysis in relation to the undertaking’s own 

operations and its upstream and downstream value chain and in relation to 

the risks considered in that analysis;

(c) the key assumptions made;

(d) the time horizons used;

(e) the results of the resilience analysis; and

(f) the involvement of stakeholders, including, where appropriate, holders of 

indigenous and local knowledge.

18. The undertaking may disclose whether and how it has used biodiversity 

and ecosystems scenario analysis to inform the identification and 

assessment of material risks and opportunities over short-, medium- and 

long-term time horizons. If the undertaking has used such scenario analysis, 

it may disclose the following information:

(...)

(b) how the considered scenarios are updated according to evolving 

conditions and emerging trends;

(...)

• How its strategies might change to address such 

potential trends and uncertainties, including a 

description of how the organisation took into 

consideration location specificity;

ESRS 2 SBM-3 para. 48

(b) (f)

48. The undertaking shall disclose:

(b)The current and anticipated effects of its material impacts, risks and 

opportunities on its business model, value chain, strategy and decision-

making, and how it has responded or plans to respond to these effects, 

including any changes it has made or plans to make to its strategy or 

business model as part of its actions to address particular material impacts 

or risks, or to pursue particular material opportunities

(f) information about the resilience of the undertaking's strategy and 

business model regarding its capacity to address its material impacts and 

risks and to take advantage of its material opportunities. The undertaking 

shall disclose a qualitative and, when applicable, a quantitative analysis of 

the resilience, including how the analysis was conducted and the time 

horizons that were applied as defined in ESRS 1 (see ESRS 1 

chapter 6 Time horizons). When providing quantitative information, the 

undertaking may disclose single amounts or ranges;

Difference in semantics.

TNFD uses the term "such potential trends and uncertainities", ESRS uses the 

term "current and anticipated effects of its material impacts, risks and 

opportunities."

Difference in granularity.

TNFD recommends disclosure of how the organisation took into consideration 

"location specificity", which is not explicitly covered by ESRS.

ESRS E2 E2-6 para. 44

44. The objective of this Disclosure Requirement is to provide an 

understanding of:

(a) anticipated financial effects due to material risks arising from pollution-

related impacts and dependencies and how these risks have (or could 

reasonably be expected to have) a material influence on the undertaking’s , 

financial position financial performance and cash flows, over the short-, 

medium- and long-term.

(b) anticipated financial effects due to material opportunities related to 

pollution prevention and control.

Difference in semantics.

TNFD uses the term "risks associated with nature loss and possible tipping 

points", while ESRS E1 and E4 use the term "climate-related" and  "biodiverstiy 

and ecosystem-related" risks. 

Difference in granularity.

TNFD specifically refers to 'key trends and critical uncertainties regarding' risks, 

which would deemed to be addressed in ESRS disclosures if deemed material, 

even if not specifically mentioned.

Strategy- 

C

• The ways in which it believes its strategy, 

business model and value chain may be affected 

over the short,medium and long term by key 

trends and critical uncertainties regarding physical 

risks associated with nature loss and possible 

tipping points in locations material to its business 

model and value chain (as identified in Strategy 

D);

• The ways in which it believes its strategy, 

business model and value chain may be affected 

over the short,medium and long term by key 

trends and critical uncertainties regarding a range 

of transition risks, such as changes in government 

policy and regulation, litigation risk and shifting 

consumer expectations, and the degree of 

alignment or misalignment of those transition risk 

uncertainties;

• The potential effects, if assessed, of an 

increased level and/or increased rate of change of 

nature-related risks and opportunities on financial 

performance (i.e. revenues and expenses) and 

financial position (i.e. assets and liabilities) over 

the short, medium and long term;



ESRS E3 E3-5 para. 32

(a)

32. The objective of this Disclosure Requirement is to provide an 

understanding of:

(a) anticipated financial effects due to material risks arising from water and 

marine resources-related impacts and dependencies and how these risks 

have (or could 

reasonably be expected to have) a material influence on the undertaking’s 

financial position, financial performance and cash flows, over the short-, 

medium- and long-term;

ESRS E4 E4-6 para. 44

(a) (b)

44. The objective of this Disclosure Requirement is to provide an 

understanding of:

(a) anticipated financial effects due to material risks arising from biodiversity- 

and ecosystem-related impacts and dependencies and how these risks have 

(or could reasonably be expected to have) a material influence on the 

undertaking’s financial position, financial performance and cash flows over 

the short-, medium- and long-term; and

(b) anticipated financial effects due to material opportunities related to 

biodiversity- and ecosystem.

ESRS E5 E5-6 para. 42

(a)

42. The information required by paragraph 41 is in addition the information 

on current financial effects on the entity’s financial position, financial 

performance and cash flows for the reporting period required under ESRS 2 

SBM-3 para 48 (d). The objective of this Disclosure Requirement is to provide 

an understanding of:

(a) anticipated financial effects due to material risks arising from material 

resource use and circular economy-related impacts and dependencies and 

how these risks

ESRS 2 MDR-A para. 69

69. Where the implementation of an action plan requires significant 

operational expenditures (Opex) and/or capital expenditures (Capex) the 

undertaking shall:

(a) describe the type of current and future financial and other resources 

allocated to the action plan, including if applicable, the relevant terms of 

sustainable finance instruments, such as green bonds, social bonds and 

green loans, the environmental or social objectives, and whether the ability 

to implement the actions or action plan depends on specific preconditions, 

e.g., granting of financial support or public policy and market 

developments;

(b) provide the amount of current financial resources and explain how they 

relate to the most relevant amounts presented in the financial statements; 

and

(c) provide the amount of future financial resources.

ESRS E1 E1-3 para. 28

28. The description of the actions and resources related to climate change 

mitigation and adaptation shall follow the principles stated in ESRS 2 MDR-A 

Actions and resources in relation to material sustainability matters.

Strategy- 

C

• The resources and capacity the organisation has, 

or plans to put in place, to adapt and make 

identified changes to its strategy to address future 

changes in the potential effects of nature-related 

risks and opportunities; and

• The potential effects, if assessed, of an 

increased level and/or increased rate of change of 

nature-related risks and opportunities on financial 

performance (i.e. revenues and expenses) and 

financial position (i.e. assets and liabilities) over 

the short, medium and long term;



ESRS E1 E1-3 para.

AR 20

AR 20. When disclosing the information on resources as required under 

paragraph 29 (c), the undertaking shall only disclose the significant OpEx and 

CapEx amounts required for the implementation of the actions as the 

purpose of this information is to demonstrate the credibility of its actions 

rather than to reconcile the disclosed amounts to the financial statements. 

The disclosed CapEx and OpEx amounts shall be the additions made to both 

tangible and intangible assets during the current financial year as well as the 

planned 

additions for future periods of implementing the actions. The disclosed 

amounts shall only be the incremental financial investments directly 

contributing to the achievement of the undertaking’s targets.

ESRS E2 E2-2 para. 18 and 

para. 19

18. The description of the pollution-related action plans and resources shall 

contain the information prescribed in ESRS 2 MDR-A Actions and resources 

in relation to material sustainability matters.

19. In addition to ESRS 2 MDR-A, the undertaking may specify to which layer 

in the following mitigation hierarchy an action and resources can be 

allocated:

(a) avoid pollution including any phase out of materials or compounds that 

have a negative impact (prevention of pollution at source);

(b) reduce pollution, including: any phase-out of materials or compounds; 

meeting enforcement requirements such as Best Available Techniques (BAT) 

requirements; or meeting the Do No Significant Harm criteria for pollution 

prevention and control according to the EU Taxonomy Regulation and its 

Delegated Acts (minimisation of pollution); 

ESRS E3 E3-2 para. 17

17. The description of the actions and resources shall follow the principles 

defined in ESRS 2 MDR-A Actions and resources in relation to material 

sustainability matters. In addition to ESRS 2 MDR-A, the undertaking may 

specify to which layer in the mitigation hierarchy an action and [MISSING 

FINAL PART IN THE DA]

ESRS E4 E4-3 para.

AR 18

AR 18. The undertaking may relate significant monetary amounts of CapEx 

and OpEx required to implement the actions taken or planned to: 

(a) the relevant line items or notes in the financial statements;

(b) the key performance indicators required under article 8 of Regulation 

(EU) 2020/852 and under Commission Delegated Regulation (EU) 

2021/2178; and

(c) if applicable, the CapEx plan required by Commission Delegated 

Regulation (EU) 2021/2178.

ESRS E5 5-2 para. 19

19. The description of the resource use and circular economy-related actions 

and resources allocated shall follow the principles defined in ESRS 2 MDR-A 

Actions and resources in 

relation to material sustainability matters.

ESRS 2 SBM-3  para. 48 

(f)

48. The undertaking shall disclose:

[...]

(f) information about the resilience of the undertaking's strategy and 

business model regarding its capacity to address its material impacts and 

risks and to take advantage of its material opportunities. The undertaking 

shall disclose a qualitative and, when applicable, a quantitative analysis of 

the resilience, including how the analysis was conducted and the time 

horizons that were applied as defined in ESRS 1 (see ESRS 1  chapter 6 Time 

horizons). When providing quantitative information, the undertaking may 

disclose single amounts or ranges;

Strategy- 

C

• The resources and capacity the organisation has, 

or plans to put in place, to adapt and make 

identified changes to its strategy to address future 

changes in the potential effects of nature-related 

risks and opportunities; and

• Its use of scenario tools and methodologies, if 

any, to inform its thinking about the resilience of 

its strategy, including a brief description of the 

scenario narratives used, the time horizons 

considered and the key insights gained.



ESRS E1 para.

AR 7 and AR 8

AR 7. When disclosing the information on how the resilience analysis has 

been conducted as required under paragraph 19 (b), the undertaking shall 

explain:

(a) the critical assumptions about how the transition to a lower-carbon and 

resilient economy will affect its surrounding macroeconomic trends, energy 

consumption and mix, and technology deployment assumptions;

(b) the time horizons applied and their alignment with the climate and 

business scenarios considered for determining material physical and 

transition risks (paragraphs AR 11to AR 12) and setting GHG emissions 

reduction targets (reported under Disclosure Requirement E1-4); and

[...]

AR 8. When disclosing the information on the results of the resilience 

analysis as required under paragraph 19 (c), the undertaking shall explain:

(a) the areas of uncertainties of the resilience analysis and to what extent 

the assets and business activities at risk are considered within the definition 

of the undertaking’s strategy, investment decisions, and current and 

planned mitigation actions;

(b) the ability of the undertaking to adjust or adapt its strategy and business 

model to climate change over the short-, medium- and long-term, including 

securing ongoing access to finance at an affordable cost of capital, the ability 

to redeploy, upgrade or decommission existing assets, shifting its products 

and services portfolio, or reskilling its workforce.

ESRS E4 para. 18

18. The undertaking may disclose whether and how it has used biodiversity 

and ecosystems scenario analysis to inform the identification and 

assessment of material risks and opportunities over short-, medium- and 

long-term time horizons. If the undertaking has used such scenario analysis, 

it may disclose the following information:

(a) why the considered scenarios were selected;

(b) how the considered scenarios are updated according to evolving 

conditions and emerging trends; and

(c) whether the scenarios are informed by expectations published by 

authoritative intergovernmental bodies, such as the Convention for 

Biological Diversity and, where relevant, by scientific consensus, such as that 

expressed by the Intergovernmental Science-policy Platform on Biodiversity 

and Ecosystem Services (IPBES).

Strategy- 

C

• Its use of scenario tools and methodologies, if 

any, to inform its thinking about the resilience of 

its strategy, including a brief description of the 

scenario narratives used, the time horizons 

considered and the key insights gained.



ESRS E4 E4-1 para. 13 

13. The undertaking shall describe the resilience of its strategy and business 

model in relation to biodiversity and ecosystems. The description shall 

include: 

(a) an assessment of the resilience of the current business model and 

strategy to 

biodiversity and ecosystems-related physical, transition and systemic risks; 

(b) the scope of the resilience analysis in relation to the undertaking’s own 

operations and 

its upstream and downstream value chain and in relation to the risks 

considered in that 

analysis;

(c) the key assumptions made;

(d) the time horizons used;

(e) the results of the resilience analysis; and

(f) the involvement of stakeholders, including, where appropriate, holders of 

indigenous 

and local knowledge.

Disclose the locations of assets and/or activities in 

the organisation’s direct operations and, where 

possible, upstream and downstream value 

chain(s) that meet the criteria for priority 

locations

As illustrated in Figure 21, priority locations are 

ESRS E4 para 16 (a)

16. The undertaking shall disclose: 

(a) a list of material sites in its own operations, including sites under its 

operational control, based on the results of paragraph 17(a). The 

undertaking shall disclose these locations by: 

i. specifying the activities negatively affecting biodiversity sensitive areas; 

ii. providing a breakdown of sites according to the impacts and 

dependencies identified, and to the ecological status of the areas (with 

reference to the specific ecosystem baseline level) where they are located; 

and 

iii. specifying the biodiversity-sensitive areas impacted, for users to be able 

to determine the location and the responsible competent authority with 

regards to the activities specified in paragraph 16(a) i. 

ESRS E4 para. 17;

para. AR 7(a)

17. The undertaking shall describe its process to identify material impacts, 

risks, dependencies and opportunities. The description of the process shall 

include whether and how the undertaking:

(a) identified and assessed actual and potential impacts on biodiversity and 

ecosystems at own site locations and in the upstream and downstream value 

chain, including assessment criteria applied;

(b) identified and assessed dependencies on biodiversity and ecosystems 

and their services at own site locations and in the upstream and downstream 

value chain, including assessment criteria applied, and, if this assessment 

includes ecosystem services that are disrupted or likely to be;

(c) identified and assessed transition and physical risks and opportunities 

related to biodiversity and ecosystems, including assessment criteria applied 

based on its impacts and dependencies;

(d) considered systemic risks; [...]

AR 7. Phase 1 relates to the localisation of relevant sites regarding its 

Difference in scope.

TNFD asks to disclose material locations in its upstream and downstream value 

chain, and sensitive locations in its direct operations and, where possible, 

upsttream and downstream value chain, while ESRS requires disclosure of a list 

of material sites in its own operation.

Difference in semantics.

1. The TNFD uses the definition of 'priority locations' which includes both 

material and sensitive locations. ESRS requires dislosure of 'material sites', 

including sites in or near biodiversity-sensitive areas that it is negatively 

affecting. See also ESRS 1 para. 54 (b) on disaggregation of the reported 

information by sites.

2. ESRS uses a different definition of sensitive areas with respect to TNFD, 

which corresponds to a subset of the TNFD's definition (for what relates to 

'Areas important for biodiversity'): 

Biodiversity sensitive areas (from ESRS Glossary): Natura 2000 network of 

protected areas, UNESCO World Heritage sites and Key Biodiversity Areas 

(‘KBAs’), as well as other protected areas, as referred to in Appendix D of Annex 

II to Commission Delegated Regulation (EU) 2021/21398 (Taxonomy)

Strategy- 

D

Strategy- 

C

• Its use of scenario tools and methodologies, if 

any, to inform its thinking about the resilience of 

its strategy, including a brief description of the 

scenario narratives used, the time horizons 

considered and the key insights gained.

An organisation should provide:

• A list and/or spatial map of the locations where 

the organisation has assets and/or activities:

• In its direct operations and upstream and 

downstream value chain(s), where material 

nature-related dependencies, impacts, risks and 

opportunities have been identified, and whether 

any of these locations meet the criteria for 

sensitive locations; and

• In its direct operations and, where possible 

upstream and downstream value chain(s), that are 

in sensitive locations as defined above.

• A description of how the organisation has 

defined sensitive locations, with reference to the 

tools, data sources and indicators and metrics 

used;

• A description of the process followed to identify 

priority locations for disclosure;

• A description of the level of geographic 

specificity achieved, if and how locations have 

been aggregated, and the rationale for any 

aggregation, with reference to general 

requirement 3; and

• The organisations intentions to improve or 

expand its location assessment activities over the 

short, medium and long term.



ESRS E4 para. 19

19. The undertaking shall specifically disclose:

(a) whether or not it has sites located in or near biodiversity-sensitive areas 

and whether activities related to these sites negatively affect these areas by 

leading to the deterioration of natural habitats and the habitats of species 

and to the disturbance of the species for which a protected area has been 

designated; and
ESRS E2 para. 11;

para. AR 5

11. The undertaking shall describe the process to identify material impacts, 

risks and opportunities and shall provide information on:

ESRS E3 para. AR 5

AR 5. In phase 1, to locate where there are areas at water risk, and areas 

where there is an interface with marine resources that could lead to material 

impacts and dependencies in

its own operations and along its upstream and downstream value chain, the 
Risk and 

impact 

managem

Describe the processes used by the organisation 

to identify, assess, prioritise and monitor nature-

related dependencies, impacts, risks and 

ESRS 2 - Impact, risk and 

opportunity management

Describe the organisation’s processes for 

identifying, assessing and prioritising nature-

related dependencies, impacts, risks and 

opportunities in its direct operations.

ESRS 2 IRO-1 para. 51
51. The undertaking shall disclose its process to identify its impacts, risks 

and opportunities and to assess which ones are material.

ESRS E1 para. 20

20. The undertaking shall describe the process to identify and assess climate-

related impacts, risks and opportunities. This description shall include its 

process in relation to: [..]

ESRS E2 para. 11
11. The undertaking shall describe the process to identify material impacts, 

risks and opportunities and shall provide information on: [...]

ESRS E3 para. 8
8. The undertaking shall describe the process to identify material impacts, 

risks and opportunities and shall provide information on: [..]

ESRS E4 para. 17 (a) (b)

17. The undertaking shall describe its process to identify material impacts, 

risks, dependencies and opportunities. The description of the process shall 

include whether and how the undertaking:

(a) identified and assessed actual and potential impacts on biodiversity and 

ecosystems at own site locations and in the upstream and downstream value 

chain, including assessment criteria applied;

(b) identified and assessed dependencies on biodiversity and ecosystems 

and their services at own site locations and in the upstream and downstream 

value chain, including assessment criteria applied, and, if this assessment 

includes ecosystem services that are disrupted orlikely to be;

ESRS E5 para. 11

11. The undertaking shall describe the process to identify material impacts, 

risks and opportunities related to resource use and circular economy, in 

particular regarding resource inflows, resource outflows and waste, and 

shall provide information on: [...]

   >The degree of location-specificity used (e.g. 

site specific, local, sub-national), taking into 

account the differences in dependencies, impacts, 

risks and opportunities across locations;

ESRS 1

para 54

54.When needed for a proper understanding of its material impacts, risks 

and opportunities, the undertaking shall disaggregate the reported 

information:

(a) by country, when there are significant variations of material impacts, 

risks and opportunities across countries and when presenting the 

information at a higher level of aggregation would obscure material 

information about impacts, risks or opportunities; or

(b) by significant site or by significant asset, when material impacts, risks and 

opportunities are highly dependent on a specific location or asset.

Difference in scope.

TNFD asks to disclose material locations in its upstream and downstream value 

chain, and sensitive locations in its direct operations and, where possible, 

upsttream and downstream value chain, while ESRS requires disclosure of a list 

of material sites in its own operation.

Difference in semantics.

1. The TNFD uses the definition of 'priority locations' which includes both 

material and sensitive locations. ESRS requires dislosure of 'material sites', 

including sites in or near biodiversity-sensitive areas that it is negatively 

affecting. See also ESRS 1 para. 54 (b) on disaggregation of the reported 

information by sites.

2. ESRS uses a different definition of sensitive areas with respect to TNFD, 

which corresponds to a subset of the TNFD's definition (for what relates to 

'Areas important for biodiversity'): 

Biodiversity sensitive areas (from ESRS Glossary): Natura 2000 network of 

protected areas, UNESCO World Heritage sites and Key Biodiversity Areas 

(‘KBAs’), as well as other protected areas, as referred to in Appendix D of Annex 

II to Commission Delegated Regulation (EU) 2021/21398 (Taxonomy)

Strategy- 

D

Risk and 

impact 

managem

ent- A(i)

• How the organisation identifies existing and 

emerging nature-related dependencies, impacts, 

risks and opportunities that may be material to 

the organisation, including factors such as:

     > The materiality definitions and application 

guidance used with respect to the organisation’s 

materiality assessment;

An organisation should provide:

• A list and/or spatial map of the locations where 

the organisation has assets and/or activities:

• In its direct operations and upstream and 

downstream value chain(s), where material 

nature-related dependencies, impacts, risks and 

opportunities have been identified, and whether 

any of these locations meet the criteria for 

sensitive locations; and

• In its direct operations and, where possible 

upstream and downstream value chain(s), that are 

in sensitive locations as defined above.

• A description of how the organisation has 

defined sensitive locations, with reference to the 

tools, data sources and indicators and metrics 

used;

• A description of the process followed to identify 

priority locations for disclosure;

• A description of the level of geographic 

specificity achieved, if and how locations have 

been aggregated, and the rationale for any 

aggregation, with reference to general 

requirement 3; and

• The organisations intentions to improve or 

expand its location assessment activities over the 

short, medium and long term.



    > The timescales considered;
In ESRS, for definition of time horizons, see ESRS 1 Chapter 6.

ESRS E4 para.

AR 9 (c) i

AR 9. In Phase 3, to assesses its material risks and opportunities based on 

the results of Phases 1 and 2, the undertaking may consider the following 

categories:

(c) systemic risks, including:

i. ecosystem collapse risks that a critical natural system no longer functions, 

e.g., tipping points are reached and the collapse of ecosystems resulting in 

ESRS E2 E2-3 para. 24

24. In addition to ESRS 2 MDR-T, the undertaking may specify whether 

ecological thresholds (e.g., the biosphere integrity, stratospheric ozone-

depletion, atmospheric aerosol loading, soil depletion, ocean acidification) 

and entity-specific allocations were taken into consideration when setting 

targets. If so, the undertaking may specify: [..]

ESRS E3 E3-3 para. 24

24. In addition to ESRS 2 MDR-T, the undertaking may specify whether 

ecological thresholds and entity-specific allocations were taken into 

consideration when setting targets. If so, the undertaking may specify: [..]

ESRS E3 E3-3 para.

 AR 13 (a) v.

AR 13. In Phase 3, to assess its material risks and opportunities based on the 

results of Phases 1 and 2, the undertaking may :

(a) identify transition risks and opportunities in its own operations and its 

value chain by the categories of: [...] v. contribution to systemic risks via its 

own operations and its upstream and downstream value chain, including the 

risks that a marine ecosystem collapses or the risks that a critical natural 

system no longer functions (e.g., tipping points are reached, summing 

physical risks);

ESRS E5 E5-3 para. 26

26. In addition to ESRS 2 MDR-T, the undertaking may specify whether 

ecological thresholds and entity-specific allocations were taken into 

consideration when setting targets. If so, the undertaking may specify: [..]

ESRS E2 para. AR 7 (a)i

AR. 7 In Phase 3, to assess its material risks and opportunities based on the 

results of Phases 1 and 2, the undertaking may:

(a) identify transition risks and opportunities in its own operations and 

itsupstream and downstream value chain by the categories of:

i. policy and legal: e.g., introduction of regulation, exposure to sanctions and 

litigation (e.g., negligence towards ecosystems), enhanced reporting 

obligations;

Risk and 

impact 

managem

ent- A(i)

    > Whether and how existing and emerging 

policy changes and regulatory requirements 

related to climate change and nature loss were 

considered (e.g. restrictions on water or land use).

    > Whether and how ecological thresholds and 

tipping points were considered; 

    > The frequency of assessment; and



ESRS E3 para. AR 13 (a)i

AR 13. In Phase 3, to assess its material risks and opportunities based on the 

results of Phases 1 and 2, the undertaking may :

(a) identify transition risks and opportunities in its own operations and its 

value chain by the categories of:

i. policy and legal: e.g., introduction of regulation or policy (e.g., changes 

such as increased water protection, increased quality of water regulations, 

regulation of flows of water supply), ineffective governance of water bodies 

or marine resources, in particular across boundaries (e.g., transboundary 

governance and cooperation) resulting in water or oceans degradation, 

exposure to sanctions and litigation (e.g., non-respect of permits or 

allocations; negligence towards or killing of threatened marine species), 

enhanced reporting obligations

on marine ecosystems and related services;

ESRS E4 

para. AR 9 (b)i

AR 9. In Phase 3, to assesses its material risks and opportunities based on 

the results of Phases 1 and 2, the undertaking may consider the following 

categories:

...

b) transition risks, including: 

i. policy and legal: e.g. introduction of regulation or policy (e.g. changes such 

as increased land protection); exposure to sanctions and litigation (e.g. spills 

of polluting effluents that damage human and ecosystem health; or violation 

of biodiversity-related rights, permits or allocations; or negligence towards 

or killing of threatened species); enhanced reporting obligations on 

biodiversity, ecosystems and related services;

ESRS E5 para. AR 5 (a)

AR 5. In Phase 3, to assess its material risks and opportunities based on the 

results of Phases 1 and 2, the undertaking may:

(a) identify transition risks and opportunities in its own operations and its 

upstream and downstream value chain, including the risk of staying in a 

business-as-usual

scenario:

i. policy and legal, e.g., bans on the extraction and use of non-renewable 

resources, regulations on waste treatment;

• How the organisation assesses nature-related 

risks and opportunities for the magnitude of 

potential effects on the organisation, including 

processes for assessing the potential size and 

scope of identified nature-related risks and 

opportunities and the likelihood of the effects of 

those risks,based on its understanding of how 

nature-related risks and opportunities originate 

from the identified dependencies and impacts.

ESRS 2 IRO-1 para. 53 (c)

53. The undertaking shall disclose the following information:

...

(c) an overview of the process used to identify, assess, prioritise and monitor 

risks and  opportunities that have or may have financial effects. The 

disclosure shall include:

i. how the undertaking has considered the connections of its impacts and 

dependencies with the risks and opportunities that may arise from those 

impacts and dependencies;

ii. how the undertaking assesses the likelihood, magnitude, and nature of 

effects of the identified risk and opportunities (such as the qualitative or 

quantitative thresholds and other criteria used as prescribed by ESRS 1 

section 3.3 Financial materiality);

iii. how the undertaking prioritises sustainability-related risks relative to 

other types of risks, including its use of risk-assessment tools;

Risk and 

impact 

managem

ent- A(i)

    > Whether and how existing and emerging 

policy changes and regulatory requirements 

related to climate change and nature loss were 

considered (e.g. restrictions on water or land use).



• How the organisation determines the relative 

significance of nature-related risks and 

opportunities in relation to other risks and 

opportunities and prioritises risks and 

opportunities to inform risk and opportunity 

responses and risk and opportunity management 

decision-making. 

ESRS 2 IRO-1 para. 53 c) iii

53. The undertaking shall disclose the following information:

[..]

(c) an overview of the process used to identify, assess, prioritise and monitor 

risks and opportunities that have or may have financial effects. The 

disclosure shall include:

[...]

iii. how the undertaking prioritises sustainability-related risks relative to 

other types of risks, including its use of risk-assessment tools;

ESRS E4 E4-5 para.

AR 27

AR 27. When preparing the information required under this Disclosure 

Requirement, the undertaking shall consider and may describe:

...

(g) whether these metrics rely on primary data, secondary data, modelled 

data or on  expert judgement, or a mixture of these;

ESRS E2 E2-4 para. 30 

30. The undertaking shall put its disclosure into context and describe:

(a) the changes over time,

(b) the measurement methodologies; and

(c) the process(es) to collect data for pollution-related accounting and 

reporting, including the type of data needed and the information sources.

ESRS E3 para. AR 14

AR 14. The undertaking may rely on primary, secondary or modelled data 

collection or other relevant approaches to assess material impacts, 

dependencies, risks and opportunities, including Commission 

Recommendation 2021/2279 on the use of the Environmental Footprint 

methods to measure and communicate the life cycle environmental 

performance of products and organisations (Annex I – Product 

ESRS E5 E5-4 para. 32

32. The undertaking shall provide information on the methodologies used to 

calculate the data. It shall specify whether the data is sourced from direct 

measurement or estimations, and disclose the key assumptions used.

Describe the organisation’s processes for 

identifying, assessing and prioritising nature-

related dependencies, impacts, risks and 

opportunities in its upstream and downstream 

value chain(s).

The organisation should describe its processes for 

identifying, assessing and prioritising nature-

related dependencies, impacts, risks and 

Difference in scope.

TNFD recommends disclosure of 'risk terminology used', not mentioned by 

ESRS. 

TNFD recommends disclosure of any improvements made to data quality and 

plans to improve data quality over time, which is not mentioned by ESRS.

Difference in scope.

TNFD recommends disclosure of any improvements made to data quality and 

plans to improve data quality, traceability and location-specificity over time, 

which is not mentioned by ESRS.

In ESRS, see also ESRS 1 para. 63 and 66 on value chain information.

The organisation should disclose: 

• An assessment of the quality of the data used 

and the implications for the analysis; 

• A description of any improvements made to 

data quality since the previous disclosure period 

and plans to improve data quality over time; 

• The methodology and information sources used 

for key data not obtained directly from the 

organisation’s operations; and

• Definitions of the risk terminology used, or 

references

to existing risk classification frameworks used,

where appropriate and relevant to understanding 

the 

process followed.

• How the organisation defines the value chain(s), 

its scope and constituent elements;

• The scope of the value chain(s) considered;

• How the organisation determines which 

elements of the value chain(s) are to be assessed 

(e.g. based on the TNFD’s additional guidance; the 

commodities used; products, locations, processes; 

and/or degree of influence over the issue);

• The elements of the value chain(s) selected for 

assessment using this process;

• How the organisation reviews its approach to 

identifying elements of the value chain(s) for 

assessment to reflect new, emerging and 

changing risks and opportunities that may affect 

theorganisation;

• How the organisation assesses dependencies, 

impacts, risks and opportunities associated with 

its value chain(s)

• The materiality definitions and application 

guidance used with respect to the organisation’s 

materiality assessment;

• The timescales considered for the assessment;

• Whether and how ecological thresholds and 

tipping points have been considered;

• The degree of location-specificity achieved and 

the implications for the analysis, including:

  > An assessment of the quality of the data used 

and the implications for the analysis;

  > The improvements in data quality, traceability 

and location-specificity achieved since the 

disclosure in prior periods;

  >  Which data are obtained directly from 

suppliers or customers and which are estimated;

  >  The methodology and data sources used when 

data are not obtained directly from suppliers or 

customers, including the use of proxy data; and

  > The strategy to increase data quality, 

traceability and location-specificity over time, the 

barriers to such improvements and the approach 

to overcoming those barriers.

• How the organisation assesses nature-related 

risks and opportunities in its value chain(s) based 

on the magnitude of potential effects on the 

organisation, including processes for assessing the 

potential size and scope of identified nature-

related risks and opportunities and the likelihood 

of the effects of those risks, based on its 

understanding of how nature-related risks and 

Risk and 

impact 

managem

ent- A(i)

Risk and 

impact 

managem

ent- A(ii)

ESRS 1 para. 39  

39. In identifying and assessing the impacts, risks and opportunities in the 

undertaking’s value chain to determine their materiality, the undertaking 

shall focus on areas where impacts, risks and opportunities are deemed 

likely to arise, based on the nature of the activities, business relationships, 

geographies or other factors concerned.



ESRS 2 SMB-3 para. 48

(a)

48. The undertaking shall disclose:

(a) a brief description of its material impacts, risks and opportunities 

resulting from its materiality assessment (see Disclosure Requirement IRO-1 

of this standard), including a description of where in its business model, its 

own operations and its upstream and downstream value chain these 

material impacts, risks and opportunities are concentrated;

ESRS 2 IRO-1 para. 51
51. The undertaking shall disclose its process to identify its impacts, risks 

and opportunities and to assess which ones are material.

ESRS E1 para. 20

20. The undertaking shall describe the process to identify and assess climate-

related impacts, risks and opportunities. This description shall include its 

process in relation to: [..]

ESRS E2 para. 11
11. The undertaking shall describe the process to identify material impacts, 

risks and opportunities and shall provide information on: [...]

ESRS E3 para. 8 8. The undertaking shall describe the process to identify material impacts, 

risks and opportunities and shall provide information on: [..]

ESRS E4 para. 17 (a) (b)

17. The undertaking shall describe its process to identify material impacts, 

risks, dependencies and opportunities. The description of the process shall 

include whether and how the undertaking:

(a) identified and assessed actual and potential impacts on biodiversity and 

ecosystems at own site locations and in the upstream and downstream value 

chain, including assessment criteria applied;

(b) identified and assessed dependencies on biodiversity and ecosystems 

and their services at own site locations and in the upstream and downstream 

value chain, including assessment criteria applied, and, if this assessment 

includes ecosystem services that are disrupted orlikely to be;

ESRS E5 para. 11

11. The undertaking shall describe the process to identify material impacts, 

risks and opportunitiesrelated to resource use and circular economy, in 

particular regarding resource inflows, resource outflows and waste, and 

shall provide information on: [...]

Describe the organisation’s processes for 

managing nature-related dependencies, impacts, 

risks and opportunities.

The organisation should describe its processes for 

managing nature-related dependencies, impacts, 

risks and opportunities. 

This should include information about:

Difference in scope.

TNFD recommends disclosure of any improvements made to data quality and 

plans to improve data quality, traceability and location-specificity over time, 

which is not mentioned by ESRS.

In ESRS, see also ESRS 1 para. 63 and 66 on value chain information.

• How the organisation defines the value chain(s), 

its scope and constituent elements;

• The scope of the value chain(s) considered;

• How the organisation determines which 

elements of the value chain(s) are to be assessed 

(e.g. based on the TNFD’s additional guidance; the 

commodities used; products, locations, processes; 

and/or degree of influence over the issue);

• The elements of the value chain(s) selected for 

assessment using this process;

• How the organisation reviews its approach to 

identifying elements of the value chain(s) for 

assessment to reflect new, emerging and 

changing risks and opportunities that may affect 

theorganisation;

• How the organisation assesses dependencies, 

impacts, risks and opportunities associated with 

its value chain(s)

• The materiality definitions and application 

guidance used with respect to the organisation’s 

materiality assessment;

• The timescales considered for the assessment;

• Whether and how ecological thresholds and 

tipping points have been considered;

• The degree of location-specificity achieved and 

the implications for the analysis, including:

  > An assessment of the quality of the data used 

and the implications for the analysis;

  > The improvements in data quality, traceability 

and location-specificity achieved since the 

disclosure in prior periods;

  >  Which data are obtained directly from 

suppliers or customers and which are estimated;

  >  The methodology and data sources used when 

data are not obtained directly from suppliers or 

customers, including the use of proxy data; and

  > The strategy to increase data quality, 

traceability and location-specificity over time, the 

barriers to such improvements and the approach 

to overcoming those barriers.

• How the organisation assesses nature-related 

risks and opportunities in its value chain(s) based 

on the magnitude of potential effects on the 

organisation, including processes for assessing the 

potential size and scope of identified nature-

related risks and opportunities and the likelihood 

of the effects of those risks, based on its 

understanding of how nature-related risks and 
Risk and 

impact 

managem

ent- B

Risk and 

impact 

managem
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ESRS 2 SMB-1 para. 42

42. The undertaking shall disclose a description of its business model and 

value chain, including:

(a) its inputs and its approach to gathering, developing and securing those 

inputs;

(b) its outputs and outcomes in terms of current and expected benefits for 



ESRS 2 IRO-1 para. 53

53. The undertaking shall disclose the following information:

...

(c) an overview of the process used to identify, assess, prioritise and monitor 

risks and opportunities that have or may have financial effects. The 

disclosure shall include:

...

iii. how the undertaking prioritises sustainability-related risks relative to 

other types of risks, including its use of risk-assessment tools;

(d) a description of the decision-making process and the related internal 

control procedures;

(e) the extent to which and how the process to identify, assess and manage 

impacts and risks is integrated into the undertaking’s overall risk 

management process and used to evaluate the undertaking’s overall risk 

profile and risk management processes;

(f) the extent to which and how the process to identify, assess and manage 

opportunities is integrated into the undertaking’s overall management 

process where applicable; 

(g) the input parameters it uses (for example, data sources, the scope of 

ESRS E1 E1-2 para. 22

22. The undertaking shall describe its policies adopted to manage its 

material impacts, risks and opportunities related to climate change 

mitigation and adaptation.

ESRS E3 E3-1 para. 9

9. The undertaking shall describe its policies adopted to manage its material 

impacts, risks and opportunities related to water and marine resources

ESRS E5 E5-1 para. 12

12. The undertaking shall describe its policies adopted to manage its 

material impacts, risks and opportunities related to resource use and circular 

economy.

ESRS E4 E4-2 para. 20

20. The undertaking shall describe its adopted policies to manage its 

material impacts, risks, dependencies, and opportunities related to 

biodiversity and ecosystems.

ESRS E2 E2-1 para. 12

12. The undertaking shall describe its policies adopted to manage its 

material impacts, risks and opportunities related to pollution prevention and 

control.

Describe how processes for identifying, assessing, 

prioritising and monitoring naturerelated risks are 

integrated into and inform the organisation’s 

overall risk management processes.

The organisation should describe whether and 

how its processes for identifying, assessing, 

prioritising and monitoring nature-related risks 

are integrated into its overall risk management 

process.

ESRS 2 IRO-1 para. 53

(d) (e) (f) 

53.The undertaking shall disclose the following information:

...

(d) a description of the decision-making process and the related internal 

control procedures;

(e) the extent to which and how the process to identify, assess and manage 

impacts and risks is integrated into the undertaking’s overall risk 

management process and used to evaluate the undertaking’s overall risk 

profile and risk management processes;

(f) the extent to which and how the process to identify, assess and manage 

opportunities is integrated into the undertaking’s overall management 

process where applicable; 

Metrics 

and 

Targets

Disclose the metrics and targets used to assess 

and manage material nature-related 

dependencies, impacts, risks and opportunities.

ESRS 2 - Metrics and targets 

Risk and 

impact 

managem

ent- C

Risk and 

impact 

managem

ent- B

• The inputs and parameters the organisation 

uses (for example, information about data sources 

and the scope of operations covered in the 

processes);

• The risk management tools the organisation 

uses to assess the organisation’s overall risk 

profile in light of those risks; and

• How the organisation monitors nature-related 

risks.



Disclose the metrics used by the organisation to 

assess and manage material nature-related risks 

and opportunities in line with its strategy and risk 

management process.

An organisation should disclose the indicators and 

metrics used to measure and manage the material 

nature-related risks and opportunities described 

ESRS E2 E2-6

ESRS E3 E3-5

ESRS E4 E4-6 

ESRS E5 E5-6  

ESRS E2-6 – Anticipated financial effects from pollution-related impacts, 

risks and opportunities 

ESRS E3-5 – Anticipated financial effects from water and marine resources-

related impacts, risks and opportunities 

ESRS E4-6 – Anticipated financial effects from biodiversity and ecosystem-

related risks and opportunities 

ESRS E5-6 – Anticipated financial effects from resource use and circular 

economy-related impacts, risks and opportunities 

ESRS 2 MDR-M para. 77

77. For each metric, the undertaking shall:

(a) disclose the methodologies and significant assumptions behind the 

metric, including the limitations of the methodologies used;

(b) disclose whether the measurement of the metric is validated by an 

external body other than the assurance provider and, if so, which body;

(c) label and define the metric using meaningful, clear and precise names 

and descriptions;

(d) when currency is specified as the unit of measure, use the presentation 

currency of its financial statements.

See separate tab for granular mapping between TNFD and ESRS metrics.

Difference in scope.

While ESRS allow omissions of metrics if not considered material, ESRS do not 

allow omissions of metrics considered material, e.g. due to access of data.

Metrics 

and 

Targets - 

A

The organisation should describe the 

methodologies and assumptions used to calculate 

or estimate nature related indicators and metrics, 

including any limitations. An organisation should 

provide a short explanation where any core 

metrics are not reported. A core metric may be 

omitted where it has:

• Not been identified as relevant or material to 

the organisation; or

• Been identified as relevant and material, but the 

organisation is unable to measure it due to 

limitations with methodologies or access to data. 

In this case, organisations should explain how 

they plan to address this in future reporting 

periods.

The metrics disclosed should include:

• All core global and core sector risk and 

opportunity metrics listed in Annex 1 reported at 

the organisational level; and  

• Any other relevant metrics, drawing on the 

TNFD additional disclosure indicators and metrics 

listed in Annex 2 and the organisation’s own 

assessment metrics as appropriate, reported at 

the appropriate organisational level (e.g. site, 

product, service, region or organisation) to reflect 

most accurately the magnitude of risks and 

opportunities described in Strategy A.

Where possible, these should cover:

• Financial information about the effects of 

naturerelated risks and opportunities on the 

organisation, with reference to effects reported in 

Strategy B; and

• Insight into how the organisation monitors 

actions, policies and strategies to manage risks 

and opportunities, with reference to Strategy B 

and Risk and Impact Management B.

Indicators and metrics should also be disclosed for 

historical periods, including prior year 

comparisons to allow for trend analysis. When 

appropriate, the organisation should disclose 

forward-looking nature-related indicators and 

metrics, consistent with its business or strategic 

planning time horizons. 

ESRS 2 MDR-M para. 73;

 para. 74; para. 75; para. 76

73. The undertaking shall apply the requirements for the content of 

disclosures in this provision when it discloses on the metrics it has in place 

with regard to each material sustainability matter. 

74. The objective of this Minimum Disclosure Requirement is to provide an 

understanding of the metrics the undertaking uses to track the effectiveness 

of its actions to manage material sustainability matters.

75. The undertaking shall disclose any metrics that it uses to evaluate 

performance and effectiveness, in relation to a material impact, risk or 

opportunity. 

76. Metrics shall include those defined in ESRS, as well as metrics identified 

on an entity-specific basis, whether taken from other sources or developed 

by the undertaking itself.



ESRS 1 para. 34 and 35

34. When disclosing information on metrics for a material sustainability 

matter according to the Metrics and Targets section of the relevant topical 

ESRS, the undertaking:

(a) shall include the information prescribed by a Disclosure Requirement if it 

assesses such information to be material; and

(b) may omit the information prescribed by a datapoint of a Disclosure 

Requirement if it assesses such information to be not material and 

concludes that such information is not needed to meet the objective of the 

Disclosure Requirement.

35. If the undertaking omits the information prescribed by a datapoint that 

derives from other EU legislation listed in Appendix B of ESRS 2, it shall 

explicitly state that the information in question is “not material”.

Disclose the metrics used by the organisation to 

assess and manage dependencies and impacts 

on nature.

The organisation should disclose the indicators 

and metrics used to measure and manage the 

material nature-related dependencies and 

impacts described in Strategy A.

ESRS 2 MDR-M para. 73; 

para. 74; para. 75; para. 76

73. The undertaking shall apply the requirements for the content of 

disclosures in this provision when it discloses on the metrics it has in place 

with regard to each material sustainability matter. 

74. The objective of this Minimum Disclosure Requirement is to provide an 

understanding of the metrics the undertaking uses to track the effectiveness 

of its actions to manage material sustainability matters.

75. The undertaking shall disclose any metrics that it uses to evaluate 

performance and effectiveness, in relation to a material impact, risk or 

opportunity. 

76. Metrics shall include those defined in ESRS, as well as metrics identified 

on an entity-specific basis, whether taken from other sources or developed 

by the undertaking itself.

ESRS 2 MDR-P; MDR-A 

Minimum Disclosure Requirement – Policies MDR-P – Policies adopted to 

manage material sustainability matters

Minimum Disclosure Requirement – Actions MDR-A – Actions and resources 

in relation to material sustainability matters

ESRS 2 SBM-3 para. 46

46. The undertaking shall disclose its material impacts, risks and 

opportunities and how they interact with its strategy and business model.

Difference in scope.

While ESRS allow omissions of metrics if not considered material, ESRS do not 

allow omissions of metrics considered material, e.g. due to access of data.

Difference in scope.

TNFD recommends an organisation consider disclosing aggregated impact 

drivers for the organisation’s direct operations, and upstream and downstream 

value chain(s) to the extent possible. For ESRS, while only a few specific value 

chain information metrics are prescribed in the topical ESRS, the undertaking 

shall provide additional value chain information metrics or integrate value 

chain data into their metrics, when according to the outcome of its materiality 

assessment this is necessary from an entity-specific perspective (ESRS 1 

paragraph 11 and AR 1 to 5 read with ESRS 1 paragraph 65).

See separate tab for granular mapping between TNFD and ESRS metrics.

Metrics 

and 

Targets - 

B

This should include, for each dependency and 

impact described in Strategy A:

• All core global and core sector metrics for 

dependencies and impacts listed in Annex 4 and in 

relevant sector guidance; and

• Any other relevant metrics, drawing on the 

TNFD additional disclosure indicators and metrics 

listed in Annex 2 and the organisation’s own 

assessment metrics as appropriate.

These metrics should cover the organisation’s 

impact drivers associated with each material 

dependency and impact identified in Strategy A, 

indicating what the impact driver is (i.e. the type 

of pollutant emitted), the magnitude (i.e. the 

quantity of pollutant) and the location in which 

the impact driver occurs, with reference to 

Strategy D.

It is also recommended that the organisation 

consider covering in its disclosure, for the location 

of each dependency and impact described in 

Strategy A, with reference to Strategy D:

• Other elements of the dependency and impact 

pathway (qualitatively if quantitative metrics are 

not yet available) including:

> Changes in the state of nature (e.g. ecosystem 

condition and extent, and species population size 

and extinction risk); and

> Changes in the availability of ecosystem 

services;

• Actions, policies and strategies to manage these 

impacts and dependencies, as disclosed in 

Strategy B; and 

• Aggregated impact drivers for the organisation’s 

direct operations, and upstream and downstream 

value chain(s) to the extent possible, and by 

product or service line if material, using the core 

The organisation should describe the 

methodologies and assumptions used to calculate 

or estimate nature related indicators and metrics, 

including any limitations. An organisation should 

provide a short explanation where any core 

metrics are not reported. A core metric may be 

omitted where it has:

• Not been identified as relevant or material to 

the organisation; or

• Been identified as relevant and material, but the 

organisation is unable to measure it due to 

limitations with methodologies or access to data. 

In this case, organisations should explain how 

they plan to address this in future reporting 

periods.



ESRS E2 E2-4 

ESRS E2 E2-5

ESRS E4 E3-4 

ESRS E4 E4-5

ESRS E5 E5-4 

ESRS E5 E5-5

ESRS E2-4 – Pollution of air, water and soil  

ESRS E2-5 – Substances of concern and substances of very high concern 

ESRS E3-4 – Water consumption 

ESRS E4-5 – Impact metrics related to biodiversity and ecosystems change 

ESRS E5-4 – Resource inflows 

ESRS E5-5 – Resource outflows	

An organisation should provide a short 

explanation where any core metrics are not 

reported explaining whether it has:

• Not been identified as relevant or material to 

the organisation; or 

• Been identified as relevant and material, but the 

organisation is unable to measure it due to 

limitations with methodologies or access to data. 

In this case, organisations should explain how 

they plan to address this in future reporting 

periods.

ESRS 1 para. 34 and 35

34. When disclosing information on metrics for a material sustainability 

matter according to the Metrics and Targets section of the relevant topical 

ESRS, the undertaking:

(a) shall include the information prescribed by a Disclosure Requirement if it 

assesses such information to be material; and

(b) may omit the information prescribed by a datapoint of a Disclosure 

Requirement if it assesses such information to be not material and 

concludes that such information is not needed to meet the objective of the 

Disclosure Requirement.

35. If the undertaking omits the information prescribed by a datapoint that 

derives from other EU legislation listed in Appendix B of ESRS 2, it shall 

explicitly state that the information in question is “not material”.

Difference in scope.

While ESRS allow omissions of metrics if not considered material, ESRS do not 

allow omissions of metrics considered material, e.g. due to access of data.

ESRS 2 MDR-M para. 73; 

para. 74; para. 75; para. 76, 

para. 77

73. The undertaking shall apply the requirements for the content of 

disclosures in this provision when it discloses on the metrics it has in place 

with regard to each material sustainability matter.

74. The objective of this Minimum Disclosure Requirement is to provide an 

understanding of the metrics the undertaking uses to track the effectiveness 

of its actions to manage material sustainability matters.

75. The undertaking shall disclose any metrics that it uses to evaluate 

performance and effectiveness, in relation to a material impact, risk or 

opportunity.

76. Metrics shall include those defined in ESRS, as well as metrics identified 

on an entity-specific basis, whether taken from other sources or developed 

by the undertaking itself.

77. For each metric, the undertaking shall:

(a) disclose the methodologies and significant assumptions behind the 

Difference in scope.

TNFD recommends an organisation consider disclosing aggregated impact 

drivers for the organisation’s direct operations, and upstream and downstream 

value chain(s) to the extent possible. For ESRS, while only a few specific value 

chain information metrics are prescribed in the topical ESRS, the undertaking 

shall provide additional value chain information metrics or integrate value 

chain data into their metrics, when according to the outcome of its materiality 

assessment this is necessary from an entity-specific perspective (ESRS 1 

paragraph 11 and AR 1 to 5 read with ESRS 1 paragraph 65).

See separate tab for granular mapping between TNFD and ESRS metrics.

Difference in granularity.

TNFD provides specific recommendations on the level of detail and scope of 

disclosure metrics in this recommended disclosure. ESRS provides specific 

requirements on metrics to be disclosed in ESRS 2 and the topical ESRS.

TNFD asks to report metrics separately for positive and negative impacts. ESRS 

2 MDR-M is not explicit on this (see ESRS 1 para. 56 on the aggregation of 

information and also ESRS E1 and E4 in relation to offsets; find also non-

authoritative guidance on this issue in ‘IG 1 – Materiality Assessment’.)

Difference in scope.

TNFD asks to report metrics with the rate of change, and intensity/efficiency 

ratio, along with absolute figure. The ESRS do not explicitly require this (this 

may explicitly be addressed in the sector ESRS).

Metrics 

and 

Targets - 

B

This should include, for each dependency and 

impact described in Strategy A:

• All core global and core sector metrics for 

dependencies and impacts listed in Annex 4 and in 

relevant sector guidance; and

• Any other relevant metrics, drawing on the 

TNFD additional disclosure indicators and metrics 

listed in Annex 2 and the organisation’s own 

assessment metrics as appropriate.

These metrics should cover the organisation’s 

impact drivers associated with each material 

dependency and impact identified in Strategy A, 

indicating what the impact driver is (i.e. the type 

of pollutant emitted), the magnitude (i.e. the 

quantity of pollutant) and the location in which 

the impact driver occurs, with reference to 

Strategy D.

It is also recommended that the organisation 

consider covering in its disclosure, for the location 

of each dependency and impact described in 

Strategy A, with reference to Strategy D:

• Other elements of the dependency and impact 

pathway (qualitatively if quantitative metrics are 

not yet available) including:

> Changes in the state of nature (e.g. ecosystem 

condition and extent, and species population size 

and extinction risk); and

> Changes in the availability of ecosystem 

services;

• Actions, policies and strategies to manage these 

impacts and dependencies, as disclosed in 

Strategy B; and 

• Aggregated impact drivers for the organisation’s 

direct operations, and upstream and downstream 

value chain(s) to the extent possible, and by 

product or service line if material, using the core 

Metrics should be reported:

• Against a clear and transparent baseline and/or 

reference condition where possible;

• Separately for negative and positive impacts, 

not on a net basis;

• With reference to whether they relate to the 

organisation’s direct operations, upstream value 

chain(s) or downstream value chain(s);

• With an absolute figure, the rate of change, and 

an intensity/efficiency ratio. The TNFD disclosure 

metrics contained with Annexes 1 and 2 are 

mostly listed at the absolute level. Organisations 

are encouraged to use the best practice 

intensity/efficiency ratios for their sectors, 

describing the rationale for selection of ratios. 

The organisation should also disclose:

• If and how metrics have been aggregated, in line 

with general requirement 3 and including the 

scientific justification for aggregating metrics 

and/or locations

(e.g. ecological equivalency or industry best 

practice with references), the methodologies used 

and any limitations or assumptions;

• A description of the methodologies, tools and 

data platforms used to obtain key data; the 

assumptions, tools and data platforms used to 

calculate or estimate nature-related indicators 

and metrics; and any limitations, including a lack 

of data or the use of proxy data and industry 

averages; and

• When appropriate, forward-looking nature-

related indicators and metrics, consistent with its 

business or strategic planning time horizons.

ESRS E2 E2-4 

ESRS E2 E2-5

ESRS E4 E3-4 

ESRS E4 E4-5

ESRS E5 E5-4 

ESRS E5 E5-5

ESRS E2-4 – Pollution of air, water and soil  

ESRS E2-5 – Substances of concern and substances of very high concern 

ESRS E3-4 – Water consumption 

ESRS E4-5 – Impact metrics related to biodiversity and ecosystems change 

ESRS E5-4 – Resource inflows 

ESRS E5-5 – Resource outflows



Describe the targets and goals used by the 

organisation to manage nature-related 

dependencies, impacts, risks and opportunities 

and its performance against these.

The organisation should describe the targets and 

goals it has established to manage its nature-

related dependencies, impacts, risks and 

opportunities, and disclose performance against 

ESRS 2 MDR-T para.79

79. The objective of this Minimum Disclosure Requirement is to provide for 

each material sustainability matter an understanding of:

(a) whether and how the undertaking tracks the effectiveness of its actions 

to address material impacts, risks and opportunities, including the metrics it 

uses to do so;

(b) measurable time-bound outcome-oriented targets set by the undertaking 

to meet the policy’s objectives, defined in terms of expected results for 

people, the environment or theundertaking regarding material impacts, risks 

and opportunities;

(c) the overall progress towards the adopted targets over time;

(d) in the case that the undertaking has not set measurable time-bound 

outcome-oriented targets, whether and how it nevertheless tracks the 

effectiveness of its actions to address material impacts, risks and 

opportunities and measures the progress in achieving its policy objectives; 

and

(e) whether and how stakeholders have been involved in target setting for 

ESRS E2 E2-3 

ESRS E3 E3-3

ESRS E4 E4-4

ESRS E5 E5-3 

ESRS E2-3 – Targets related to pollution 

ESRS E3-3 – Targets related to water and marine resources

ESRS E4-4 – Targets related to biodiversity and ecosystems

ESRS E5-3 – Targets related to resource use and circular economy 	

Difference in granularity.

TNFD provides specific recommendations on the level of detail and scope of 

disclosure metrics in this recommended disclosure. ESRS provides specific 

requirements on metrics to be disclosed in ESRS 2 and the topical ESRS.

TNFD asks to report metrics separately for positive and negative impacts. ESRS 

2 MDR-M is not explicit on this (see ESRS 1 para. 56 on the aggregation of 

information and also ESRS E1 and E4 in relation to offsets; find also non-

authoritative guidance on this issue in ‘IG 1 – Materiality Assessment’.)

Difference in scope.

TNFD asks to report metrics with the rate of change, and intensity/efficiency 

ratio, along with absolute figure. The ESRS do not explicitly require this (this 

may explicitly be addressed in the sector ESRS).

Metrics 

and 

Targets - 

C

Disclosures for each target should include: 

• The strategy or risk management objective the 

target seeks to address, including any anticipated 

regulatory requirements, market constraints, 

limitations or other contextual information 

relevant to understanding the target; 

• The metric used to quantify the target and 

monitor performance; 

• The targeted value of the metric; 

• The baseline year and level of the metric;

• The timeframe for achieving the target;

• Short and medium term interim targets or target 

trajectory for the metric;

• The methodology used to set the target and 

baseline, including whether the organisation has 

used any external standards when setting the 

target and whether these use a science-based 

approach;

• Performance against the target relative to the 

baseline or reference condition on a historical and 

current year basis, updated annually, and 

expected performance against targets for the 

following year, where appropriate;

Metrics should be reported:

• Against a clear and transparent baseline and/or 

reference condition where possible;

• Separately for negative and positive impacts, 

not on a net basis;

• With reference to whether they relate to the 

organisation’s direct operations, upstream value 

chain(s) or downstream value chain(s);

• With an absolute figure, the rate of change, and 

an intensity/efficiency ratio. The TNFD disclosure 

metrics contained with Annexes 1 and 2 are 

mostly listed at the absolute level. Organisations 

are encouraged to use the best practice 

intensity/efficiency ratios for their sectors, 

describing the rationale for selection of ratios. 

The organisation should also disclose:

• If and how metrics have been aggregated, in line 

with general requirement 3 and including the 

scientific justification for aggregating metrics 

and/or locations

(e.g. ecological equivalency or industry best 

practice with references), the methodologies used 

and any limitations or assumptions;

• A description of the methodologies, tools and 

data platforms used to obtain key data; the 

assumptions, tools and data platforms used to 

calculate or estimate nature-related indicators 

and metrics; and any limitations, including a lack 

of data or the use of proxy data and industry 

averages; and

• When appropriate, forward-looking nature-

related indicators and metrics, consistent with its 

business or strategic planning time horizons.

ESRS E2 E2-4 

ESRS E2 E2-5

ESRS E4 E3-4 

ESRS E4 E4-5

ESRS E5 E5-4 

ESRS E5 E5-5

ESRS E2-4 – Pollution of air, water and soil  

ESRS E2-5 – Substances of concern and substances of very high concern 

ESRS E3-4 – Water consumption 

ESRS E4-5 – Impact metrics related to biodiversity and ecosystems change 

ESRS E5-4 – Resource inflows 

ESRS E5-5 – Resource outflows



ESRS 2 MDR-T para. 80

80. The undertaking shall disclose the measurable, outcome-oriented and 

time-bound targets on material sustainability matters it has set to assess 

progress. For each target, the disclosure shall include the following 

information:

(a) a description of the relationship of the target to the policy objectives;

(b) the defined target level to be achieved, including, where applicable, 

whether the target is absolute or relative and in which unit it is measured;

(c) the scope of the target, including the undertaking’s activities and/or its 

upstream and/or downstream value chain where applicable and 

geographical boundaries;

(d) the baseline value and base year from which progress is measured;

(e) the period to which the target applies and if applicable, any milestones or 

interim targets;

(f) the methodologies and significant assumptions used to define targets, 

including where applicable, the selected scenario, data sources, alignment 

with national, EU or international policy goals and how the targets consider 

the wider context of sustainable development and/or local situation in which 

impacts take place;

(g) whether the undertaking’s targets related to environmental matters are 

based on conclusive scientific evidence;

(h) whether and how stakeholders have been involved in target setting for 

each material sustainability matter;

(i) any changes in targets and corresponding metrics or underlying 

measurement methodologies, significant assumptions, limitations, sources 

and processes to collect data adopted within the defined time horizon. This 

includes an explanation of the rationale for those changes and their effect 

on comparability (see Disclosure Requirement BP-2 Disclosures in relation to 

specific circumstances of this Standard); and

(j) the performance against its disclosed targets, including information on 

ESRS E4 E4-4 para. 32 (b)

32. The disclosure required by paragraph 29 shall include the following 

information:

[...]

(b) whether the targets are informed by, and/or aligned with the Kunming-

Montreal Global Biodiversity Framework, relevant aspects of the EU 

Biodiversity Strategy for 2030 and other biodiversity and ecosystem-related 

national policies and legislation;

ESRS E1 E1-1 para. 14-16

14. The undertaking shall disclose its transition plan for climate change 

mitigation.

15. The objective of this Disclosure Requirement is to enable an 

understanding of the undertaking’s past, current, and future mitigation 

efforts to ensure that its strategy and business model are compatible with 

the transition to a sustainable economy, and with the limiting of global 

warming to 1.5 °C in line with the Paris Agreement [...]

16. The information required by paragraph 14 shall include:

• If the organisation exceeded or fell short of the 

target trajectory or is projected to do so, an 

explanation of the reasons and disclosure of any 

resulting adjustment or resetting of targets from 

the prior period; and

ESRS 2 MDR-T para. 80(j)

80. The undertaking shall disclose the measurable, outcome-oriented and 

time-bound targets on material sustainability matters it has set to assess 

progress. For each target, the disclosureshall include the following 

information:

...

(j) the performance against its disclosed targets, including information on 

how the target is monitored and reviewed and the metrics used, whether 

the progress is in line with what had been initially planned, and an analysis 

of trends or significant changes in the performance of the undertaking 

towards achieving the target.

Metrics 

and 

Targets - 

C

Disclosures for each target should include: 

• The strategy or risk management objective the 

target seeks to address, including any anticipated 

regulatory requirements, market constraints, 

limitations or other contextual information 

relevant to understanding the target; 

• The metric used to quantify the target and 

monitor performance; 

• The targeted value of the metric; 

• The baseline year and level of the metric;

• The timeframe for achieving the target;

• Short and medium term interim targets or target 

trajectory for the metric;

• The methodology used to set the target and 

baseline, including whether the organisation has 

used any external standards when setting the 

target and whether these use a science-based 

approach;

• Performance against the target relative to the 

baseline or reference condition on a historical and 

current year basis, updated annually, and 

expected performance against targets for the 

following year, where appropriate;

• Whether and how the target aligns with or 

supports the targets and goals of the 

Kunming–Montreal Global Biodiversity 

Framework, the Paris Agreement on climate 

change, the Sustainable Development Goals, 

Planetary Boundaries and other global reference 

environmental treaties, policy goals and system-

wide initiatives



Targets in scope include:

• Targets for changes to impact drivers;

• Targets to improve or maintain the flow of 

ecosystem services;

• Targets to halt and reverse nature loss and 

improve or maintain the state of nature;

• Targets for changes to business activities and 

processes correlated with dependencies and 

impacts;

• Enterprise-level targets directly or indirectly 

affecting nature-related dependencies, impacts, 

risks and opportunities. For example, direct 

operations changes that increase the circularity of 

the business or the traceable or certified share of 

the supply chain; and

• Other targets to address nature-related 

dependencies, impacts, risks or opportunities. 

In all cases, targets should be specific and 

time bound, quantified with metrics that can be 

suitably measured and are relevant to the 

organisation’s strategy or risk management plans, 

including the pursuit of opportunities.

Organisations should consider reporting the:

• Proportion of targets that address short term, 

medium term and long term risks and 

opportunities;

• Proportion of targets that are time-bound and 

quantifiable; and

ESRS E2 E2-3 

ESRS E3 E3-3 

ESRS E4 E4-4 

ESRS E5 E5-3

ESRS E2-3 – Targets related to pollution 

ESRS E3-3 – Targets related to water and marine resources

ESRS E4-4 – Targets related to biodiversity and ecosystems

ESRS E5-3 – Targets related to resource use and circular economy 

Difference in granularity.

TNFD provides specific recommendations on the level of detail and scope of 

targets in this recommended disclosure. ESRS provides disclosure requirements 

related to targets in ESRS 2 and the topical ESRS.

Metrics 

and 

Targets - 

C


